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16: SACs, WFO (58-NSW) (Enclosures 5) 
Miami (58-N2W) (enclosures 4) 
New York (58-NEZW) (2nclosures 3) 


FROM: Director, FBI (58—NZW) l - Mr. Frankenfield 


CONGRESSMAN BERTRAM L. PODELL; 
CONFLICT OF INTER <ST 
OO: WFO 


enclosed for each office are 2 copies of a 
communication dated 11/1/71, from Acting Assistant Attornay 
General Henry 2. Petersen, Criminal Division, together with 
2 copies of an ‘article appearing in the 8/23/71, Wall Street 
Journal. Enclosed for WFO and NY is one copy of a memorandum 
, dated 9/20/68, at Miami, Florida, captioned "Florida Atlantic 
i Airlines, Inc., Ft. Lauderdale, Florida, CID/2/68". 


WN p 5 to its sene captioned "Florida 


Gate 8 7 

for eee ane assistance in this investigation concerning 
Florida Atlantic Airlines, Inc., and Leasing Consultants, 
Forest Hills, Long Island, New York. 


All offices are instructed to assign this matter to 
mature and experienced Special Agents for immediate, preferred 
and continuous handling. It is most essential that the 
investigation be thorough in every respect and not limited to 
the specific laads requested in the enclosed communication 
from the Criminal Division. Interviews are to be conductad 
under oath and sworn signed statements taken where possib]» 
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Airtel to SACs, WFO, MM, NY 
RE: CONGRESSMAN BERTRAM L. PODELL 


NY note item 12 on page 2 of the communication 
from the Criminal Division. The lead to contact the reporter 
for the Wall Street Journal should he held in abeyance until 
other logical investigation is covered or until it becomes 
publicly known that an investigation is being conducted. 


Reports are not to be furnished te the Office of 
any U. S. Attorney and no contact is to be had with any 
U. S. Attorney in this matter as the Criminal Division will 
decide on the prosecutive merits following completion of 
the investigation. 


Each office is instructed to advise the Bureau 
by return airtel date it is expected reports will be submitted 
reflecting completion of 21] investigation. You must insure 
this matter is pressed vigorously. All administrative 
instructions set aut herein are to be given auxiliary offices 
in the event leads are set out for other offices. 
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(Ed. 4-26-65 a 
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Memorandum A 


10 Director, Federal. Bureau of Investigation 


ICE 


„Callahan 
Mr. Casper 
Mr. Conrad. 


Mr. Dalbey. : 
Mr. Clevelan ; 
Mr. Ponde 

| Mr. Bat f 


Mr. Tavel 
Mr. Walters ; 
Mr. Soyars | 
Fele. Rem 
Miss Holmes 
Miss Gandy sme | 
— terete 
On August 23, 1971, the Wall Street Journal carried an article, 
a copy of which is attached, regarding a possible conflict of inter- 


Acting Assistant Attorney General 51-52-351 


Criminal Division PA aa 
SUBJECT: congressman Bertram L. Pod 16 22 a h 


Possible Conflict of Interest, 
18 U.S.C. 203 Ki 


tA 
10 Henry E. Petersen HEP : SM: Kn 

TEN 
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a “N est by Congressman Podell in regard to services he performed on 
gi behalf of Florida Atlantic Airlines in 1968 and 1969. The afore- 
8 mentioned newspaper article reflected that Congressman Podell con- 
~ tacted various officials of both the Civil Aeronautics Board and 4 
. the Federal Aviation Administration on behalf of Florida Atlantic 
Airlines in regard to its need for Federal approval of its plans to „5 
-4 fly passengers between Florida and the Bahamas. The president of Q a 
4 Florida Atlantic Airlines was Martin Miller. Florida Atlantic Air- pid 
Q lines was a subsidiary of Leasing Consultants, Inc. Martin Miller b 
was also president of Leasing Consultants. During the time period ti — 
when Congressman Podell vas contacting the various Federal agencies, ES 5 
Leasing Consultants had retained Congressman Podell's law firm, kn i E 
as Podell & Podell, and was paying the law firm $1,000 per month. A al 
The Bureau is requested to conduct a full and complete investi- AS 
gation in regard to this matter. Without minimizing other logical P 
leads which should be explored, the Bureau is requested to do the | 
following: 4 
Hs 
l. Determine when Leasing Consultants first hired Podell & „ a 
Podell and for what purpose. Obtain a copy of any 7 


agreement which was signed regarding their relationship. 


2. Determine how much money was paid to Podell & Podell by 
Leasing Consultants and/or any of its subsidiaries, when 
it was paid, how it was paid, and how much is still due - 
and any reason for.the nonpayment. Ascertain also whether 
there was any contingency fee arrangement and if so what 
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Ascertain what services Podell & Fodell did for Leasing 
Consultants, which lawyers of Podell & Podell performed 
the services, and when they were performed, 


Determine how any monies paid by Leasing Consultants 
and/or its subsidiaries, including stock or stock 
options, were handled on Podell & Podell's books and 
what share and by what means were any passed on to 
the Congressman. 


Determine when and why Leasing Consultants terminated 
the services of Podell & Podell. 


Interview all Government officials contacted by 
Congressman Podell in regard to the airlines matter. 
Obtain copies of any memorandums prepared by these 
officials. Obtain copies of all correspondence 
received or sent by the Federal agencies from or to 
the Congressman and/or the company in regard to this 
matter. 


Ask the Congressman's office to furnish copies of all 
correspondence or memorandums which it received and/or 
prepared in regard to this matter. 


Intervied ss fully on this matter and 
attempt to obtain a waiver of the lawyer-client privilege 
beo Jena/or other appropriate officials of 
Leasing Consultants, Inc. 


Interview Congressman Podell and his Congressional staff 
in regard to this matter. 


Interview appropriate officials of Leasing Consultants 
and/or Florida Atlantic Airlines in regard to this matter. 


Interview, spn other lawyers, if any, asso- 
ciated with Podell & Podell in regard to their participa- 
tion in this matter and determine also what aspects 
involving Leasing Consultants and/or its subsidiaries did 
they refer to Congressman Podell in Washington. 


Request that the reporter who prepared the article for 
the Wall Street Journal make available his notes of his 
interview(s) with Congressman e of 
course, this particular lead should be delayed until 
other prior and logical investigative leads are conducted 
or until that time when it becomes publicized that an 
investigation is being conducted. 
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13. Determine whether Congressman Podell ever contacted 
the State Department in regard to this matter. 


For your information, Congressman Podell has been notified by 
the Criminal Division of the requested investigation. 


Attachment 


„„ Pio visis™| 
es „ 
i TERR U sedi 
His Office in, Congress, | 


To Plead Client’s C Cause 


Rep. Podell Concedes Action 
Was an Indiscretion, but 
Was It More Than That? 


Some Others Drop Practice 


By Jonny LANDAUER 
Staff Reperter of THE WALL Steer JOuRNAY, 
WASHINGTON- Congressman Bertram L. 
Pode sits in his office, looking grave und 
sounding Sorry. : 

“I made a boo-bao,”’ he admiss. 

“Yes,” concedes the Benne Democrat, ' 
Lonn 3o what I consider an indiscretion.” 

Mr. Podell's colleagues might ernsider his 
actious something more tan an indiscretion“ 
+g serious breuch of congressional pihi «a, cer- 
tainly, and perhaps a crime. Io: what lawyer- 
Congressman Bert Poas!l now confirms is that 
he uso his congressional office to ele nion 
the cause of a legal client befor > a gov .wwhene 
agency. 

~ On the afternoon of Marci 4 1969, fu ex- 

Z araple, the jeunty, talualive Mr. Poda went to 
the Sell Aeronautics Board wilh Marlin 
Miller, president o- Tiom Atlans mic Airlines, 
Mr. Ailler was seeking permission to fly pias- 
sanger between Florida and the Bahamas, 
pormtission the smali ai:line’urgently needed to 
stay spivent. At the time. the Congressman’s 
lan rm of Po ae in Aferhattan was 

A IL $1,000_a month in legel fees from 
Leasing Consultants Dee e ai airline's parent 
COMMS, W Mir Lade. 

Ir. Podell says he acted oul of generosity 
toward 2 client paying fees for unrelated work 
and urgently needing help in Washington. In 
this aaiess of polities it's hard to say no,“ he 
explains, contonding ihat his intervention was 
an inadvertent conflicl of inierest. Mr. Miller's 
explan-lion differs markedly, however, 

Their Man in Washington 

if Mr. Poclell's firm was’ compensated for 
services connected with the airline case—as 
Mr. Miller recalls but Mr. Podell denies-—tte 
iCongressman could be in deeper trouble, Laut 
ear, the House Bthies Committee, reminded 

awinaker-lawyers that it's a ce to aceebt! 
compensulion for services rendered in a case 
involving the federal government—even if the! 
work i 


4 


s done not by the Congressman but by a 
taw firm in which he maintains merely a re- 
sidual interest.” 

Whatever bis reason, the Congressman's as- 
sistance to his client wasn’t just a one-time 
bnget. t's clear that officers of Leasing Con- 
*sullainta regarded him as their man in Waal 
ington. Mr. Miler frequented the Congress 
mans offices and bandied his name aboat. 
PThreagh Lie gracious oifives of Congresse 
Podol" gnother cxeouive says, turoe s 
Deparinent officials met with Tin 10 dise 
rec oring ann an cargo plane seized by 
Uu T. Aud Rep. Podes help tor the Chen 


Ol Pra- y's Wholly owned airline weri weil be-]; 

youd thal March 10 meeting. | 
7 Mi. Poel also discussed the airline care inf | 
CD his office with Joby W. Dreggo, the Gak s 

Mirerani congressional relahon wi in. 


1 orpart 


1 I rn 
© vat the Leder“ 
inept {Bes on Tie? i 
sicnal ofi re on l 1 10 im anå bis iaw c ertice 


on lo cr Broadway, ile directed inquiries 10 
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CH ta CAS en congresarnud si-ti Ana n 


tne e replied, In wukiresced tei 
“the Denetable Pertuan 1 Podell,” his wor] 
wrest Lett. ie forwarded it to Ber-; 


` ibrar tsfidell, esga ta New Yor 


——_ 
I. ~ Podell intervened ata higher level, speaking to} 


Wakk Stacet 


pat It Was Al for Neught f 
į But in the end, nothing helped Elpsida At- 
Jantie. The company couldn't comply with gov-; 
ernment requests to produce evidence of an au- 
thorization from the Bahamian government, as 
required by international air agreements. On; 
April 1, 1969, the FAA suspended Florida Atlan- 
_ tie’s commercial air taxi certificate. Tren Mr. 


G. Joseph Minetti, a member of the CAB, Nev 
ertheless, A FOvdtation order followed, ground · 

` ing the airline and pushing the parent company 
into bankrupicy. 

The company_3i still owes $4,000 in legal fees | 
to Podell & Podali, the „Hanhaltan firm Mr. Po 
Sell maintains with his father and his brother. 

* Congressman Poden spends most Fridays a n 
many a Monday there, dra awing 8s. 
INTACT U- Congressional sah 
59). He notes there are many sì 
“Bren representing legal clients for a fee end! 
haping congressional constituents untangle! - 
seini-legal problems for free. In practice, hej, 
says, it's very difficult to separate the work.“; 
_ This is the dilemma of 70 or more Represen- 
tatives and possibly a dozen Senators who con- 
tinue to combine law and politics, Under the 
lew, it's a crime for a Congressman to receive 


— —— 


client in “any proceeding ... request for a; 
ruling or other determination” before a federal! 


: l money, even indirectly, for representing al 


. agency, if the U.S. is a party or if the federal! 
* government has a direct and substantial inter! : 
est. Even if the Congressman's law partneri 
does the representing, the Congressman count: 
! be prosecuted if he benefits from the fee. t; 
, The “DPouble-Doar”? Practice i 
l Most law naker-lawyers read this as a fati 
- přohibition against accepting income from any; 
_ government cases their firms handle. And 
f “some have devised noteworthy arrangements: 
Is protect themselves against impropriety. ' 
8 Rep. Podell's Erocklxn eoller guo, chairman: 
Emanuel Center in House Judicial y Com- 
mittee, maintains a “double-ddor" practice 
Awo supposedly distinct law firms occupying 
the same quarters. One door lists five partners. 
including Mr. Collec; use other tiris four, ex- 
cluding him. Ail government-connected busi- : 
ness is supposed io go through the second door. 
A 197 study of congressional ethics by the; 
New York City bar assoviation questioned the 
double-door technique. It urged that Senators 
f elecled to a full term and Represeniatives. 
} serving 2 third term give up law practice. "A 
i good part of the normal activity of most urban 
i 


a 


law firms is represcniation of ihe type forbid- 

dln to members of Congress.“ tha study found! 
A relatively new rule of the American Bar 

r Please Turn to Page 15, Column A 
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Wearing Two Hats: How Lawmaker 


Used Office to Plead C Clients’ Cause 


Continued Fron: Puye One 
Association s 2 government official can’t 
permit use of kis name by a law firm unless 
he’s engaged in “active and regular“ practice, 
This is aimed at the “facade” practlee~pollti- 
clans ing money for nothing more arduous 
than referring clients, or merely lending their 
mame lo a law firm's door. 
This rute is one factor in thinning the ranks 
ol lawmaker- ye Thirteen Representa- 
tives dropped their law affillations last year, 
sometimes with ‘iftioutl “I Ierally had to 
scrape it off mysell,” s GOP Nep. Charles 
2. Wiggins of Cal describing his part- 
hers’ reluctance some. time ago to take his 
name off their door, 
in Mr. Pedell's ease, he says Lensing Cor Con- 
sullants hired his law firm sometims jn 1967, 
be are his weston to Congre n in February 


dustrial loasing contracts aud for advice “about 
a talhon omer dierent t things,” cert ceniny not 
for puting i a word for (he beleaguered air- 
line subsidiary, . 

Besides, he says, a cloul-senking client 
wold have retained some senior Congress- 
man, for no junior like himself can push bu- 
reaucrals around. “Why would they come to 
me?“ ke asks. “When my e wants. to travel 
south before Christmas I can't even buy a 
piane ticket--lhat's how powerful I ant.” 


1 Mx, Miller, the Leasing Consultants presi- 
dert, supports this story in piri 
ne Intent to purchase X 


ence,” But his recitation ‘of “the wacker ed. 
sCircely squares with Rep, Podeil’s. j 

According lo Mr. Miller, Leasing Consul- 
tants engaged the law firm to ‘deters the 
legal statis of Monda IIC. IIlahis pe- 
tween miami or Fori Lauderdale and E 


y Senhe D 


in the Bahamas 


toii in 


were In pay Menk Tor Grat 


m 


carrier W fly scheduled service between those | 
points. But the government of Great Britain, 
acting for the Baham wouldn't accept the 
désignalich, ang the Sirle Departinent was ro- 
Tuctant to push the Bi 


selling at “nowhere near the bigh“ of $35 a- 
shire, reached in 1969, Later, alter chocking- 
records, he gave “unequivocal” assurance 
that no Podell ever held a singic share. I 
And without doubt, Mr. Podell does miy 
Jawmaking with law practice to a curious de. 
gree. One 88.970-U-vear empisye on his con- 
gressional payrol slands by at his New. York 
law office lo run errands, to drive the Con- 
gressman’s personal Hmousine and to operate 
government-provided office machinery which, 
according to Mr. Padell, can't be squeezed Into 
the congressional office. Recently. ‘the law ot 
fice ran short of legal forms. Brother- -paruh y 
Herbert Podell routinely asked Bertram ‘eo 


1 


dolls aides in Washington to duplicate 1,00 
copies, being sure to run both sides.” z 


2 an 
‘The CAB had designated the 


“We retained Podeli & Podell to investigate | E 


our legul rights -tzt was the basie thing,” 
|My. Miller seys. Ik this is true, the company 
URRY aly relained the firm sometime 
Mr, chruary ives election, Pecs 
Leashig Conan ARENT e ine Ege 
nil June Hr 


It docs sewn that- Mr. Podoll'a recoliections 
of his relationstilp with Leasing Consultants 
aren't niw: infallible. In one interview he 


said the law firm owned possibly 1.000 shares 
or Leasing Consultants stock while ko wes hi- 
jlerveniag on fis behalf, and be remembered 


after | 
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— Name Searching Unit - Room 6527 
Service Unit - Room 6524 
Forward to File Review 


Attention a hore l 
Return to non aa Nat A nasi 


Supervisor Fi Room Ext. 
Type of References Requested: 


Regular Request (Analytical Search) 

All References (Subversive & Nonsubversive) 
Subversive References Only 

Nonsubversive References Only 
Main References Only 


Type of Search Requested: 
Restricted to Locality of 
Exact Name Only (On the Nose) 


L] Buildup Ci Variations 
A N * aA 
Subject ACA ORS 
Birthdate & Place 
Address 


Localities f 
Searcher 
NN £ 4% 


— Date Initials 
Prod. 
. FILE NUMBER SERIAL 
L ~A A 98 7 18 
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Type of References Requested: 
Regular Request (Analytical Search) 
All References (Subversive & Nonsubversive) 
Subversive References Only 
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Main References Only 


Supervisor 


Type of Search Requested: 
Restricted to Locality of 

[| Exact Name Only (On the Nose) 

L] Buildup [| Variations 


or 
Birthdate & ——— E 
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Localities ——————————————— —ć 
A3 Searcher 
R v5. Date 2 Initials 


Prod. 
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FBI 
Date: 117/771 


Transmit the following in 


(Type in plaintext or code) 


ATRTSL | 
(Priority) | 


TO: DIRECTOR, FBI 1 
+ FROM: SAC, NEW YORK (58-NEW) ; ae 


SUBJECT: CONGRESSMAN BERTRAM L. PODELL 
COL 
(00: Fo) 


ReBuairtel to NY, 11/2/71. 


On 11/4/71, review of Queens, New York telephone 
directory, revealed Leasing Consultants, Inc. (LCT), 
10. Northern Boulevard, Roslyn, New York, 516-484-5000. 


Brooklyn and Manhattan directories revealed 
BERTRAM L. PODELL, 160 city, phones 
- BA7- and HYMAN PODELL b6 
Congressman! s office bc 
address was shown as „ Brooklyn, New York, 
336-7575 and home as 153 Rugby Road, Brooklyn, BU2-123h. \ 


Phone for LOI was ascertained to be disconnected. ( 
rotect advised 


New York Credit Mens Adjustment Bureau advised that 
LCI went into bankruptcy around 10/1 1 and WY Credit was 
appointed Trustee. 

There is no longer any address E (oe for LCI and all 


b6 
“b7C 


assets have been liquidated. h 
to locate any officer and in particular 
testify in 21A bankruptcy hearing before Referee 
Westbur NY, however, thre is no trace of either Individual. 
Attorney for Trustee, may have some further 


information on and other officers. Books in possession 
of Trustee and attorney. „ if Ea PSE l 
y A S 4 77 . 


Bureau Y 46 NOV 5 1971 


NY 58-NEW 


1 1/4/71, VV 
in court and not available or consultation. 8 e 
On 11/4/71; the office of Congressman PODELL, 


1507 Avenue M, Brooklyn, NY, advised that PODELL is 
currently in WDC where Congress is in session. — 


Review: of indices reveals NY 87-9350. 8 on 
complaint of 10/24/67: entitled "Leasing Consultants, 
Tne, „ Forest HIlls,- N. T.. Complaint involved advance 
payments received by LCI for financing’ neu businesses and 
their alleged failure to satisfy agreement. Case was 
closed. on 1/2/68. for. lack of Federal violation and since 

i icers of LCI were _ 


A bun & Bradstreet Tebori of 5/26/67 revealed 
‘game officers who were also directors at 9520 63rd. Road, 
Forest Hills, New York, with: firm 333 in August, 
1369, at New York. ; 


was shown as ‘born in 


i „WFO contact CONRT OSPAR at WDC. 


NYO continuing attempts to roost e 
or any other officer of LCI. Will hold in abeyance contact 
wth PODELL & PODELL, 160 Broadway, NYG, until prier contact 
with Congressman by WFO. 

i Beause of difficulty in 1babihg LCI officer; 
ne specific data for report can be ascertained. Possible 
goes date of completion 14719771. i 


Bure au will be kept advised. 


e 
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FBI 
Date: 11/5/71 


Transmit the following in 175 
(Type in plaintext or code) : ‘ 


Via AIRTEL _ [ioa 


(Priority) : aoe eo aes 


TO? DIRECTOR, FBI 


FROM: SAC, MIAMI (58-391) (RUC) 


2 


CONGRESSMAN BERTRAM L,” PODELL 
CONFLICT OF INTEREST 
(00: WASHINGTON FIELD) 


Re Bureau airtel to Washington Field, 11/2/71. 


The following investigation was conducted by 
SA WILLIAM B. PULLEN at Ft. Lauderdale, Fla., on 11/5/71: 


A review of current city and telephone directories 
at Ft, Lauderdale, Fla., failed to reflect a listing for 
c Airlines, Inc., Leasing Consultants or 


56 
b7C 


Mrs. JAN MEYER, Office of LEE WAGNER, Airport 
Manager, Ft, Lauderdale—Hollywood international Airport, 
advised that Florida Atlantic Airlines, Inc., has been out 


ef business for over one year and that the parent company, 
Leasing Consultants, [ee located bs 
at 95-20 63rd Road, Forres S, N. Y., e 57 
Inasmuch as a review of reairtel and attached 
communications reflect all investigation at New York and 
Washington Field, and in view of limited investigation 


at Miami, this matter being RUC'd and no report being 
submitted by Miami. 


22 Bureau 


2 — New York 

2 - Washington Field * 
l1 ~ Miami 2 5 3 
rerfer . 17 . i 
(7) Fi l 


L . 5 “Ca; N 27 
ea L L 1 ga key 9 1271 


Approved: LV to Sent M „ 
i Special Agent in Charge 


MM 58-391 


NEW YORK 


AT FORREST HILLS, N. Ys 


ill, at 95-20 63rd Road, interview] Sd 
— Consultants, as requested by reairte ö bé 
and ascertain location of records of Florida Atlantic be 
Airlines, Inc. Obtain information as requested by reairtel 


or set forth lead. 


FN ev. 5-22-64) @ 4 


FBI 
Date: 11/5/71 


Transmit the following in 
(Type in plaintext or code) | 


' 
ATATEL i 
Vec a e i a 


l 
| 
J 
| 
| 
| 
| 
| 
i 
| 
| 
| 


(Priority) 


— me Á —— —— — ͥ ͥ —[ͤ—— ee ee eee ee a a — — — m e —— ee 


LCI, allegedly located 


| for subpoena service 21 


„F 


1 


/ 


Pensa a 
2-Buveau 
Seta PO Sais 16 NOV 8 1974 
2-Vashington Fiela™ j vfa 
2-New York = 


M Per 


U. S. GOVERNMENT PRINTING OFFICE ; 1969 O - 346-090 (11) 


' 


. 


Q é 


NY 58-new 
if 


tof tiras, enoloyed by LCE in connection with route to 
Pahamas were’Podell & Podell, NYC; /Boros/é: Lester, 1126 Connecticut 
Ave., N. I., Washington, D. Ce: and attorney, 
Vashington, D.C., who would be fanilzay with any deal ins with 
Congressman PODELL . 


LCL represented by 


were supposed to work behind scenes 
12 0 5 up n -pe Pace ae ats 81 to be in contact 


aunibions pusiness believed bo de Joonplet 55 Pa 471427 41h 
contacts with Congressman. 


Podell & Podell filed proof of claim in bankruptcy 
against LCI for $16,000.00. 


MIAMI 


A. Locate and in corview[ | 
6 — St. Mi 


est Flagler St., Miaai, In 


yita sulet. 


AT FT, LAUDERDALZ, FLORIDA. Consider interview of 
KENNETH BURNSTINE, former Florida Atlantic Airlines president, 
formerly of 1951 N.E. 51st St., Ft. Lauderdale re his contacts 
with PODELL. 


accordance 


VASHINGTON FIALD 


AT WASHINGTON, D.C. Consider contact a 
of or Doros & Lester lay firm and 
attorney, Woo were allegedly familiar with any dea 
Congressmen PODELL. 


b6 
57C 


56 
b7C 


b6 
b7C 


NY 53-new 


New York will locate former LCI officers, review 
any correspondence and review Podell & Podell proof of 
claim, 


Bureau, Vasnington Field and Kiani note re NYairtel 
paragraph three line six should be 10/14/70, and not 10/1/71. 
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Date: 11/10/71 


Transmit the following in a 
(Type in plaintext or code) 0 7 ae 


Via AIRTEL l 8. + 
(Priority) 1 , ij 


FROM: SAC, WFO (58-1260) <P> 


| 
| 
| 
| 
| 
i 
FBI i 
{ 
I 
í 
I 


. Tolson. 
„Felt 
Rosen 
. Mohr. 
. Bishop 
. Miller, ES. 
. Callahan 

. Casper. 
Conrad ; 
. Dalbey----. $ 


. Cleveland. 
. Ponder Ly 
Ary a 


. Walters. 
Mr. 


P 


Soyars. 


Tele. Room ——— 
Miss Holmes 


TO: DIRECTOR, FBI . 


Miss Gandy. 


CONGRESSMAN BERTRAM 1M“PoDELL 
CONFLICT OF INTEREST 
22 y 7 7 7 e — 


(00: WFO) 
i 7 2 2 ö 
r Re Bureau airtel, 11/2/71. 


ai 


Investigation of this case in WFO has been delayed 
as Agent to whom case is assigned has been kept busy locating 
1 and securing documentary evidence which Special Prosecutor 
l STEPHEN SACHS has requested at the last minute for the trial 
; of Congressman JOHN DOWDY which started on 11/8/71. 


In this case to date interviews have been con- 


Civil Aeron 
Member, CAB. former CAB employee, 
L telephonically contacted and who sat in on a 
onference NiNa PODELL has also been interviewed. 


Files at CAB haveyps N so = f 


-Prior to interviewing PODELL, it is felt that 
CAB, should be interviewed as he also, re- 


in at a conference PODELL had with[ 


CVB:d 4 i —.— 
* a IIe W 


portedly sa 


(2) Bureau 


1- WFO = NOV 12 1971 ! 


awn Sent UM Per 


1 177 1971 


U. S. GOVERNMENT FRINTING OFFICE; 1971 —413—135 


b6 
b7C 


b6 
b7C 


— 2 é 


. WFO 58-1260 
— be interviewed as soon as an appointment 5 
can be made, Thereafter appointment will be made to pis 


interview PODELL. 


Ff forts will be made to complete entire investiga- | 
tion WFO by 11/19/71 with submission of report immediately i 
thereafter. 


y 


{ 
4 
J 


—— 


» 


. 
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Transmit the following in oo) s 
{Type in plaintext or code) | 
Via AIRTEL 


Date: 11/11/71 


TO: DIRECTOR, FBI ü 
li SAC, WFO Cae BS ee 
8 al ou i — 
CONGRESSMAN BERTRAM L. PODELL pil A 8 
CONFLICT OF INTEREST /\ i 
(00 :WFO) / 
„„ 
Re NY airtel 11/5/71. 
For Miami's information 
Civil Aeronautics 

oar » has advised that at the r 

met with the congressman and Pe 

of Leasing Consultants, Inc., in PODELL's office on Bis 
6/17/70. At this meeting, discussed the status of 
Florida Atlantic Airline and the possibility of obtaining 
designation for operation on Route Nine of the United: States~ 
United Kingdom bilateral agreement. 

advised that was the main speaker 0 
at the 6/17/70 meeting on behalf of the airline, but PODELL 
backed him up on the issues. 
be 
'b7C 


During interview witl]_____Jascertain to what 
extent PODELL aggued on behalf of Florida Atlantic Airline 
at this meeting and what efforts PODELL expended on behalf 


D Bureau 
2- Miami (Info) (58-391) i p-f 
1- WFO D 


CVB:ksv 
(5) 


BANOVIT 197 7 


Approved: 


BOND — = 


Special Agent In Charge Wu.s. GOVERNMENT PRINTING OFFICE: 1971~413—-135 


a=" Ay. 
¢ 


WFO 38-1260 


of the airline on any other occasion, and individuals PODSLL 
contacted in behalf of the airline. Also determine if 
attended a meeting on 3/10/69 at CAB concerning the airline, 


which meeting was attended by PODELL, who has been described 


by a former CAB employee as the n speaker at the 
meeting for the airline group. 


Determine fron bot —— Js 
PODELL or his law firm owned any stock at any time in Florida 
Atlantic or Leasing Consultants, Inc. Also determine if 
either company picked up the expenses for any trip made by 
PODELL to Miami, the Bahamas or elsewhere. 


.. lartended the 3/10/69 meeting at CAB. During 


his interview, determine to what extent PODSLL argued on behalr 


of the airline at the meeting. 


Thoroughly interview poth[ as to 
what PODSLL was to do for the companies, why he was doing it, 
ete, l 


57C 


b7c 


= — = a 


FD-36 (Rev. 5-22-64) 
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Date: 11/10/71 

{ 
| 


Transmit the following in 


(Type in plaintext or code) 


(Priority) i 


DIRECTOR, FBI 


FROM: SAC, MIAMI (58-391) 


SUBJECT: CONGRESSMAN BERTRAM L. PODELL 
CONFLICT OF INTEREST 


(OO: WASHINGTON FIELD) 


f 
i 


Re Bureau airtel 11/2/71. 


has been interviewed at his place b6 
or employment, scal Concepts Corporation, Suite 810, b7C 


66 West Flagler, Miami, Florida. A sworn sign 

i i prepared for his signature. attorney? coo] 

[suite 810, 66 West Flagler, has been located an 
interviewed concerning captioned matter. 


KENNETH BURNSTINE, former president, Florida 
Atlantic Airlines, has not been located to date. Efforts 
are continuing to locate and interview BURNSTINE concerning 
captioned matter. It is anticipated that a report reflecting 
completed investigation will be submitted by 11/19/71, ; b6 
depending upon locating and interviewing BURNSTINE. j bye 


For the information of New Vork, lavised 
all records and files concerning this matter should be in 
the hands of the attorney for the Trustee in Bankruptcy 
concerning Leasing Consultants, Ine. (LCI). 


For the informati the ureau, | | 
on the advice of V ine o furnis b6 
a waiver of the client/atto 7 tonship of LCI ae b 
Cah putea eG. 32 55 Aa 8 45 
- Washington Field ý ce e „ 
2 - New York = i? 
2 — Miami 
JRM:bja 


eo NCT pe cai) i 


l 8 
MEA AA 2 22 Sent __ Per — 


e 

Approved: 3 
2 E 2 

Special Agent in Charge K U. s. GOVERNMENT PRINTING OFFICE: 1971 —413—135 


MM 58-391 


the firm of Podell and Podell stating there was no personal 
representation by PODELL of himself and that he had been 
asked to resign from LCI and, therefore, feels he has no 
right to sign a waiver which would be efective against LCI 
in its relationship with the law firm of Podell and Pode 11. 
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Date: 11/12/71 l 
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I 


Transmit the following in - 
- (Type in plaintext or code) | 


Via AIRTEL 


(Priority) | 


70: DIRECTOR, FBI 


FROM: SAC, NEW YORK (58-1760) 


i * 
SUBJECT: CONGRESSMAN BERTRAM L, PODELL LE 
cor 8 Pe, wy p 
(00: WFO) y 


ReBuairtel to NY, 11/2/71 and NYairtels to Bu, 
11/4 and 11/5/71. 


Enclosed for Atlanta and Newark are two copies each 
of Buairtel of 11/2/71, Departmental memorandum, 11/1/71 
and Wall St. Journal article of 8/23/71. Enclosed also for 


Atlanta, Newark, Miami oc 
10/17/69 letter from to FAA, 
Atlanta and 10/24/69 letter to from ODELL. 


Consultants, Inc. (LCI) formerly of Roslyn and Forest 

Hills, NY, was adjudicated a bankrupt, EDNY, in 1967, a 
petition under Chapter 11 having been filed.on 8/18/70. A 
review of the tankruptcy file has disclosed a proof of claim 
by Podell and Podell, 160 Broadway, NYC, for $16,000 against 


LCI. 


Allegations in enclosures which are self explanatory 
indicate Congressman BERTRAM L. PODELL, a member of Podell 
and Podell law firm may have negotiated or interfered in the 
LCI attempts to obtain a Route 9 designation for its subsidiary, 
Florida Atlantic Airlines, Inc., Ft. Lauderdale, Florida, 
which would enable it to continue flying passengers from 
Florida to the Bahamas. Such attempts were evidently un- 
successful and the airline is currently defunct although 
not in bankruptcy. gEC- 28 5 i F m WS / 


O- Bureau 14 Wi A N. T 

2 - Atlanta (Enc. 10}^ Nex 

1 - Miami (Enc. 4) (INFO) ~xv<@t 
Newark (Ene. 10) ahd 


, N 


For information of Newark and Atlanta, Leasing yy 


NY 58-1760 


NYO has attempted to locate and identify pertinent 
‘officials of LCI for interview in relation to the possible 
conflict of interest on the part of Congressman PODELL and 
leads are set out hereinafter for the respective divisions. 


Attorney for b6 
the Trustee, in the bankruptcy matter, has made available b 
letters as follows: 


The 10/17/69 letter 8 
Area Counsel, FAA, Atlanta, refers to a meeting on 
between the two individuals and alleges that LCI hired 
Congressman BURTON POD ELI, a member of the House Aviation 
Subcommittee, to gain expertise in the operation of LCI air 
carrier business. It i 
law firm whose m 
of and hired 

of CAB as 


b6 
57C 


The letter stated . 
Mr. GARGOLY (presumably of FAA) re the route designation. 
Eventually a revocation order of the carriers certificate 
was issued by the "area office“ and operations ceased. The 


letter requested a new certificate for Florida Atlantic 
Airlines. 


-CAH an : b6 
„ b7C 
designation. 


A letter of 10/24/69 from Podell and Podell — 
denied the Congressman had been hired by LCI and opposed the 
use of his name in any contacts with any agency. It pointed 
out that he was a member of the firm of Podell and Podell. 


Individuals associated with LCI or Florida Atlantic 
were as follows: 


b6 
b7C 


NY 58-1760 


KENNETH BURNSTINE, President, Florida Atlantic Airlines 


b6 
bc 
LCI allegedly obtained subsidiary, Florida Atlantic, 
in the s i east nominally 
run by a location now 
unknown . 
ö NYO has interviewea| [wno disclaimed any 
knowledge of contacts with P or law firm and is ting 
bye 
as nominal head of Florida Atlantic Airlines. 
LEADS 
ATLANTA 
AT ATLANTA, GEORGIA. Interview[ Ares 7 
Counsel, FAA, 300 Whipple Street, Atlanta, concernin BZG 
a i it ngressman PODELL, 
as set out by 10/ etter in accordance 
Wi Bu an epartment irtructions. Identify parties to all 
meetings between and LCI or in reference to Route 9 
designation for or Florida Atlantic Airlines. 
NEWARK 
AT. NEW BRUNSWICK, NEW JERSEY. Interview b6 
of LCI, c/o LAVE ; ? bye 
KSTEIN an J re LCI dealings with 


— 3 — 


NY 58-1760 


Podell and Podell or Congressman PODELL in accordance with 
Bu and Departmental instructions. Inquiry as to —_— 


and location of other LOI officers or prin 1s. 
resides at 


AT LIVINGSTON, NEW JERSEY. Inter vie- 

28 isted in bankrup schedules, EDNY) 
concerning 
dealings wi or Congressman PODELL in 


OD POD 
connection with Bahama route designation for LCI or Florida 
Atlantic Airlines, Inc. as outlined in Bu and Departmental 
instructions. Ascertain location and identity of other 


officers of LCI. 


SEY, Interview| gd 
LCI (per bankruptcy schedules) 
as above. 


WASHINGTON FIELD OFFICE 


NGTON, D.C. 1. Consider interview of 
. members of law firm of Boros and 
Les ber, onnecticut Avenue, Northwest, retained by LCI 

as special counsel, handling proceedings before CAB and who 
possibly dealt with Congressman. 


2. Consider interview r 
. Jor CAB as above (see 10% er). 


W. D. C., iia eres > who negotiated 
TOR. route designation on beha of LCI and who would be 
familiar with any contacts with PODELL. [___|was hired 
by LOT asl 


- Attempt to identify Mr. GARGOLY referred to in 
10/17/69 letter and allegedly an official of FAA (possibly 
Florida) and set out appropriate lead for interview. 


5 V 


ee 


b6 
57C 


56 
b7C 


b6 
b7C 


b6 
b7C 


b6 
b7C 


Miss 1. 2 8 


TO: DIRECTOR, FBI | | Pele. de 


FROM: SAC, WFO (58-1260) <P>} i” 


CONFLICT OF INTEREST 8 
n 


(oO: Mo) Len Ir RA. BALL 4 


ReNYairtel 11/12/71. ( 


a Congressman BERTRAM PODELL interviewed under oath 
p 11/16/71, and furnished the following information. 


Sometime in 1968, exact date not recalled, C] 
an attorney, New-York, called him and 
asked him if he wou go to the Bahamas with 
n a client of regarding a problem the 
client was having in the Bahamas, PODELL recalled he had 


already been elected to Congress when he received the 
call from E knew PODELL 
as acquainted with people in business in the Bahamas. 


said they had to leave the next day. 


PODELL said he telephoned — 
= Bahamas Development Authority, Nassau, to determine 


ould be there as the trip was being made to introduce 


2 New York (58-1760 


© - Bureau EC 31 . J =i 


1 - Miami oe (Info) ( 

1 - WFO : ; F 
euy. yi E Nov 18 197 164 

VB: int \ W — — ey 

(5 6 b 


Sent MM Per 


U. S. GOVERNMENT FRINTING OFFICE: 1971 —413=135 


i * 8 
_CONGRESSMAN BERTRAM L. PODELL _ nore y 


b7C 


b6 
b7C 


WFO 538-1260 


[___] and_nis client — PODELL stated he to on 
ad client and was introduced to . 
Leasing, Consultants, Incorpor I) : 
also connected with LCI, both of whom „ 
„ accompanie and. PODELL on trip. : 


PODELL stated he made the introduction and-this 
was the only service he performed. He said LCI also had a 
problem in Puerto Rico involving a member of the Board of 
Directors LCI named BURNSTINE, said he does not recall nature 
i -of the problem but LCI- engaged his father, HYMAN PODELL to 
go to Puerto’ Rico which he did but accomplished nothing. 


ieee — SY. 
` 


- PODELL said the above two transactions were the 

' -only ones for which LCI retained the services of PODELL and 
PODELL. PODELL could not recall exact amount Podell and 
Podell were to be paid for above services but thinks it 
was $10,000 plus additional expenses incurred by his father - b6 
in Puerto Rico. He 0 to get one-third of the b7C 
tees for referring the business to Podell and Podell, He 7 
said LCI did not pay entire amount and still owes the law 
firm some money. - 


- PODELL said that some months later[ acd in 
Washington, D. C. (WDC), called him to discuss a problem 
a subsidiary of LCI, Florida Atlantic Airline, was having in 
getting a Route 9 preference. PODELL said he either called 


or wrote the Civil Aeronautics Board (CAB) requestin 7 
information and_he received a letter from ap Jos b6 
CAB. He said subsequently wanted hım to arrange a b 
meeting for o meet with CAB official uss the 

matter. He arransed meeting and accompanied [| to 


meeting with lat CAB. 


PODELL said neither he nor his law firm were 
representing LCI at time of the contacts with CAB and neither 
he nor the law firm received a penny for these services 
which he performed out of friendship with[ ] He said > b6 
he so informed the "Wall Street Journal" writer who interviewed . bic 
him prior to the 8/23/71 article. -He said he fired 
and feels[ I wpas responsible 


Prior to completion of interview it had to he 
terminated because PODELL had to leave for committee meet ing. 
Efforts were made to secure appointment for early conpletion 
of interview but PODELL who is leaving for New York City on 
11/17/71, said he could not possibly find time until 12/3/71, 
after Thanksgiving Holiday. Interview will te coupleted at 
that time and statement will be prepared for his signing. 


i 2 © ge 


} WFO 58-1260 


PODELL said he is not familiar with exact 
payment received from LCI but it is reflected by the law 
firm's books which will be made available for vi cerning 
services for LCI. He said he intends to enl =s 
and father to make the books available 


PODELL said he never owned any stock in LCI. He 
ter the trip to the Bahamas he discussed with 
the possibility of buying 1, 000 shares as LCI 


stock was then selling at about $5 a share. He 8a 1d 
seemed interested as had made glowing 
statements concerning plans for e company. He said when he 


was first interviewed by the_"Wall Street Journal” writer he 
had told him he thought he had pure and 
i 600 shares of LCI — e checked with 


5 learned| er re rrer bad never purchased 
the LCI stock and so T : 3 


* 


PODELL said the expenses for the Bahama triv were 
included in his fee and the only expenses LCI or may 
have paid for was a dinner or two. He said neither LCI nor 
Les legs up any gambling losses in Nassau and said he 
recalled losing $20. 


ES New York conduct interviews with HYMAN and[ ] 


and review books-of the law firm. 
Also interview, err York Attorney, 
for full details concerning original retaining of PODELL and 
what he was to do for LCI and compensation therefore. 


Miami, ın light of PODELL's information, consider 
adviseability of reinterviewing 


WFO will locate and interview]  ] 


56 
b7C 


56 
b7c 


b6 
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Date: 11/17/71 
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Transmit the following in 


(Type in plaintext or code) 


AIRTEL AIRMAIL | 
Via | 
(Priority) | 
———— ne ee i i —E—ꝛ— ——— i i i a aa a aaa 2 ene SF 
TO: DIRECTOR, FBI ' | 
„ FROM: SAC, MIAMI (58-391) z 
F 125 { F: / K 
i i ; 
j- CONGRESSMAN BERTRAM I. SEI. 
2. COI 


(00: WFO) 


RE: Bureau airtel, 11/2/71. 
Miami airtel to Bureau, 11/10/71. 
New York airtels to Bureau, 11/12/71. 


— — sworn signed statement, 
11/15/71, and advised only person he recalls attending 


A in Congressman PODELL'’s office with CAB representative 


was MICHAEL J. ZOROVICH. ZOROVICH was hired b 
as operative executive of Florida Atlantic Airlines. 
stated Attorney[ was not present at this 


meeting. f 
E advised he attended 
meeting in office O ongressman PODELL with unrecalled 
CAB representative and unrecalled official of LCI. 
Above indicated more than one meeting e 
official of CAB, LCI and Congressman L ae 
e PRR Poo] 10 
KENNETH BURNSTINE located and interviewed 11/16/71, 


Ft. Lauderdale, Florida. He has no knowledge regarding 
relations between Congressman PODELL and ae — — 3 


` b7C 


24 Bureau gi i 
CH WFO (58-1260) e NOY 19197 
1 - New York (58-1760) (Info) 4 


3 — eG 
INH: api CA 


. e Sent M Per 


Special Agent in Charge 


u. S. GOVERNMENT PRINTING OFFICE: 1971—413—135 


MM 58-391 


Information copy being furnished New York. 


Miami report being prepared. 


At Miami, Florida 


Will locate and interview MICHAEL J. ZOROVICH 
regarding his participation in diswssion in PODELL's 
office. 
b6 


At Fort Lauderdale, Florida bc 


j ttempt to identi fy, locate and interview 
reportedly running Florida Atlantic 
irlines. 


Airtel 


11/19/71 


iv 
8 20: ACs, Atlanta (5S= } 
Newark (58= =) 1 = Mr. Frankenfield 
FROM: Director, FBE (58-7551) 
CONGRESSMAN BIRTRAN u. oath 
cor 
: WYG 
AT and NE aro instructod to afford 211 leads in 
this matter imuediate, preferred and continuous „ 
Advise by return airtel date report will ba submitted 
reflecting completion of all investigation. 
r Miami (5B-391)} (info) 
~ Hew York (58-2760) (Info) 
ae SFO (58-1265) (Info) 
WAF :bjp h/ 
(9) ty 
0 
108 R 
F ee OS E 
Tolson 22 Nov 22 1871 i 
iar 3 PERY , 1 
Mohr ew — — 
Bishop 
7 E 
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o nb 
1 2 / Vi 
Bates — t f ee 
aeg Ne 
Soyars fee 1 
Tele. Room 
cua MAIL 3 UNIT 
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Transmit the following in 


I 
| 
| 
| 
| 
| 
FBI 
Date: 11/18/71 | 
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(Type in plaintext or code) 


AIRTEL | 
i (Priority) | 


TOs DIRECTOR, FBI b g 
t 3 


FROM: SAC, NEW YORK ( 58-1760) 


SUBJECT: CONGRESSMAN BERTRAM L. PODELL 9 
001 —.— 
(00: WFO) 


age e 
ReBuairtel to NY, 11/2/71, and NYairtels to Bu, 
11/4 and 11/5/71. 


ako interviewed a AHS 
of client- attorney relatio kio. 


[rs telephonically contacted NYO and 
desires to be centacted on 11/18/71 re possible interview. 


EF Hahn, Hess an, Margolis and 
Ryan, „ Attorneys for e Trustee in Bankruptcy of LCI, 


seeking opinion as to whether Trustee can furnish waiver 


of client-atterney relationship of LCI in view of declination 
af | | 


Contact with Podell and Podell being held in abeyance 
pending such waiver or results of preliminary contact with 
Congressman by WFO. In addition, NYO is in contact with 
CPA firm S. D. Leidesdorf & Co., NYC, who will locate and 
provide details of legal fees paid by LCI te Podell and 
Podell. 


In view of above and subsequent contact of Wall St. 
Journal reporter, NYO will not submit soporta of completed gg 
investigation on 11/19/71. geez 4 La 7 of 


„egi, Revised date for such report estimated e 
2 Bup su Py k 

- Wasmin ton Field (INFO) 
Lami 


E - New York , | ne 
Approveg pps 9 f fe Sent ~~ M Per iE 


(6) Special Agent in Charge 
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Date: 11/19/71 
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(Type in plaintext or code) | 
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Via AIRTEL 
(Priority) | 
——— ——— ——————— — x ͥ—ů— f — . 
} f 
oo TO: DIRECTOR, FBI 2 
. 
FROM: SAC, NEWARK (58-685) ff 
ft a 
SUBJECT: CONGRESSMAN BERTRAM L. PODELL 2 
Cor 8 


CER 00: WFO - 
5% 95 52- K 


Re New York airtel to Bureau, dated 11/12/71. 


It is anticipated that a report reflecting 
completion of all investigation in the Newark Division 
will be submitted by 12/3/71. 


\ iE ae 


(2-Bureau 
2-WFO 
2-Newark 
CMD/m1e 
(6) 


Approved: Sent UM Per 
me oN Special Agent in Charge 
k i U. S. GOVERNMENT PRINTING OFFICE : 1969 O - 346-090 (11) 
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FBI 
Date: 11/17/71 


Transmit the following in 


(Type in plaintext or code) 


Via AIRTEL 


(Priority) 


ee Pte de ho ee eee, ee ote er „ ae ga E Pi sie — 
10 À DIRECTOR, FBT e 


Mi ss Gandy. 
gofa, SAC, WFO (58-1260) <P> 
8 BERTRAM I. Geb 
CONFLICT OF INTEREST 
(OO: WFO) 


Re WFO airtel 11/16/71. 


During the interview of bad 
11/16/71, he advised that he had received a 1 dated 11/1/71, 
from HENRY E. PETERSON, Acting Assistant Attorney General, 
Criminal Division, Department of Justice, informing3 him an 
investigation was being instituted. PODELL asked when the 
Justice Department had insttucted the FBI to initiate the 
investigation. He was informed that PETERSON had written 
the Director on 11/1/71, requesting an investigation be 
instituted. N 


PODELL then exhibited a copy of the 10/8/71 issue 
of the "Wall Street Journal" wherein one page one under 
column captioned "Washington Wire" a subheading "Minor Memos" 
contains the following: 


“The FBI is probing Brooklyn Democratic Representative 
PODELL's use of his congressional office to plead the case of 
an airline legal client at the Civil Aeronautics Board." 


PODELL asked how the FBI could have leaked this 
information prior to being requested to conduct the investigation 
and he asked for the identity of the official at the eure aan 
whom he on ~ for an „„ r Taz 3 = 


s r ae ö 
2) - Bureau, |` ne Re 1505 1 
- WFO * 2 ; Caa $ 
VB: dam = NOV 19 1977 Xv ne 


0254 Novo n sen „ 


Special Agent in Charge U. s. GOVERNMENT PRINTING OFFICE: 1971-418188 


1 


WFO 58-1260 


SA CARLTON V. BRODEN advised PODELL that the leak, 
if there had been one, definitely did not come from the FBI 
as the Bureau had not received any’ request to conduct an 
investigation until PETERSON's letter of 11/1/71, was 
received. Assistant Director THOMAS E. BISHOP's name was 
furnished to PODELL as the individual he should contact if 
he was interested in pursuing the matter but he did not 
write BISHOP's name down and was apparently satisfied with 
the explanation furnished. 


NRØL5 MM PLAIN 


857PM NITEL 11-19-71 WTC 


FROM MIAMI“ 58-391 


REPORT REFLECTING COMPLETED INVESTIGATION WILL BE SUBMITTED 


UPON LOCATION AND INTERVIEW or. Tus MICHAEL J. 


è 


1P 


E 


CONGRESSMAN BERTRAM L. PODELL, COI. 


00: 


RE MIAMI AIRTEL NOVEMBER TEN LAST. 


MIAMI IS DELAYING SUBMISSION OF PENDING REPORT. 


ZOROVICH. 


END 


AIRMAIL COPIES TO WFO AND NEW YORK. 


A 
4 
Va NOV 29 197 


WFO. 


Mr. Tolson Y 
Mr. Fette 
Mr. Rosen 
Mr. Mohr. 

. * 
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TITLE OF CASE 7 REPORT MADE BY TYPED BY 
CONGRESSMAN BERTRAM L. PODELL | SA JACK M. WEBRECK wjb 
CHARACTER OF CASE 


CONFLICT OF INTEREST 


REFERENCE: New York airtel to Bureau, 11/12/71. 


P LEADS 


MIAMI DIVISION 


- RUC - 


AT MIAMI, FLORIDA 


If not already done, will interviev| __ |] 3 

— af Attomey, FAA, and review the file concerning D al bic 
orida Atlantic Airlines, Incorporated, which is supposedly 

in his possession. 


ACCOMPLISHMENTS CLAIMED NONE ACQUIT-| case nas eeen: 


convie |Auto.| rue. | ries Recoveries | TAL 


PENDING OVER ONE YEAR [_lyes No 
PENDING PROSECUTION 
OVER SIX MONTHS Cores [UNO 


SPECIAL AGENT 


APPROVED LEK Ja / IN CHARGE DO NOT WRITE IN SPACES BELOW 


Epen (58-7551) - sF- FD R L 


a W ; 
1-Atlanta (58-307) 


COPIES M 


12 Nov 29 1971 


Dissemination Record of Attached Report Notations 


n LAE shoe oh — e. Oe, 


Request Recd.| QE 
Date Fwd. 


waf., 


ee , Sek 
fe p tp A ae — * GPO : 1968 O - 299-885 
= COVER PAGE 


How Fwd. 
By 
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r rep STATES DEPARTMENT or@srice 
j FEDERAL BUREAU OF INVESTIGATION 


Copy to: 

Report of: SA JACK M. WEBRECK Office: ATLANTA 
Date: November 26, 1971 

Field Office File #: 58-307 Bureau File #: 58-7551 


Tile: CONGRESSMAN BERTRAM L. PODELL 


Characte: CONFLICT OF INTEREST 


om recalls conversation wi attorney irom Florida 


Atlantic Airlines in connection with the difficulty in 
securing permission for flights to the Bahamas. States he 
and attorney were only persons at meeting. He is vague as 


to details of discussion, but it apparently in 
ontents of letter from Attorney 
on 10/17/69. He does not recall Congressman 
eing mentioned as having a special interest in the 
matter, and if PODELL's name was mentioned, he assumed it to 
be in the nature of a Congressional inquiry in behalf of a 


constituent, which is not uncommon. States most discussio 
ida Atlantié Airlines was by FAA dose. 
stationed at Miami, Fla. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency: it and its contents are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE: 1969 O - 351-076 
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© FEDERAL BUREAU OF e 


p ovember 26, 1971 


3 ‘i on 
A ation 
furnished ths oliowing information under oa 


as administered to him by Special Agent JACK M. 
WEBRECK: 


He recalled the situation that developed several 
years ago in which the Florida Atlantic Airlines, Incorporated, 
was attempting to secure permission from FAA to operate 
airline service to the Bahamas. The primary difficulty 
concerned the airline lacking written authorization from 
the foreign Government, which in this case was the Bahamas, 
to make flights to those islands. There was no difficulty’ 
with the safety standards as he recalled in that the airline 
had good equipment and personnel and was sufficient in those 
categories. 


Most of the discussion from Florida Atlantic 
n with this matter was with Counsel 


stationed at the FAA Office at Miami, 
should have the complete file 5 this 


matter, or ediately in his possession i 
access to 1t “through a record center in that City. . 
had no correspondence or file pertaining to this situation. 
led receiving a telephone call from 
Attorney fo da Atlantic Airlines 
requesting an apointment with He believed that 


had been unable to sue secure the desired results 
for his client through wanted to go to a higher 
authority. He suggested To that he should place his 


comment in writing and- direc o him. After receiving 
this advice, : d 
333 came to 
it was a rather short meeting with only himself 

pres was vague as to the details of the 
186058 on with put as near as he could recall it 
3 followe e general conten material as oe eee 

A e 


in[ __ etree or deten 17 


SA JOHN R. MAURER 


by SA JACK M, WRRRECK/wih ite dictated 22/71 
2— 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
It and its contents are not to be distributed outside your agency. 
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AT 58-307 
2 


would still be necessary for him to place his request or 
co ts in vriting d assume the letter was in response 
to advice. A d not recall the name of 
Congressman PODELL being mentioned as the person having 
any special interest in this matter and if PODELL's name 
vas mentioned å+ was probably done in such a manner to 
suggest that PODELL was interested only in securing 
information for a constituent, which is not uncommon. 


He believed that this meeting . 


after the Civil Ae s Board had refuse a permit to 
Florida Atlantic. contended that the FA. had gone 
beyond the scope of eir authority, requiring evidence of 


its right to service the Bahamas. 


He assumed that he had responded on 
letter to him on October 17, 1969, but could not Tocate any 
correspondence. All such correspondence would 

ir Miami Office files in the custody o 

or they perhaps now have been transferred to a 
federal Reco at Miami. He assumed that he had not 
closely rea letter which mentioned Congressman 
PODELL’s interest in this matter or his law firms connections 
with the Leasing Consultants, Incorporated. If PODELL did 
interject himself into this matter it apparently had little 
or no bearing inasmuch as Florida Atlantic Airlines was 
never given permission to operate the desired air service to 
the Bahamas. 


stated that until he would have an 
opportunity to review the pertinent file in this matter and 
to refresh his recollection as to the details, he did not 
desire to furnish a written statement. 


ge 
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(Type in plaintext or code) Mr. Cleveland — 
y AWEL REGISTERED MAIL e . 


TO: DIRECTOR, FBI (58-7551) 
FROM: SAC, ATLANTA (58-307) <> 


SUBJECT: CONGRESSMAN BERTRAM L. PODELL 


COI 
(00: WFO) 


Re Bureau airtel, 11/19/71. 


11/22/71 


Mr. Tolson 

| Mr. Felt 

í Mr. Rosen. 
Mr. Mohr. 


j Ta bibop —— 
Ar. Miler, ES} 
i Mr. Callahan 
Mr. Casper. 
Mr. Conrad 


j Mr. Walters 


== ÁMM font. Ses - 


Tele. Room. 
Miss Holmes.. 
i Miss Gandy. 


Investigation at Atlanta completed, Report 


will be submitted by 11/26/71, 


© ~ Bureu 

2 Atlanta uy 

JMW:sdj É | 
= iia > Geri 
LEG 


Speci AA 


Approved: 
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Date: 11/26/71 


pA 


Transmit the following in 
(Type in plaintext or code) 


(Priority) 


DIRECTOR, FBI 
SAC, WFO (58-1260) P>} 


Er 
ONGRESSMAN BERTRAM L. PODELL 


Tolson | 
Felt 
. Rosen 
. Mohr. 
. Bishop 
r. Miller, ES 
Callahan 
. Casper. 
. Conrad 
. Dalbey. 
. Cleveland 
. Ponde 

. Bates L. L 
. Tavel.. 
. Walters 


Miss Gandy. 


Tele. Room 
Miss Holmes. 


ae PA d, 2 
2 A y 7 


Cor 
(00: WFO) 

Re NY airtel 11/12/71. 

Re airtel transmitted to Miami a copy of a letter 
dated 10/17/69, from to 

Federal Aviation Administration, Atlanta, Georgia. 

On page two of this lettee— wrote that — 

had contacted a Mr. GARGOLY and had 

contacted Washington Advi o wits. 
Congressman PODELL and and had been advised the 


airline did have authority to fly between Florida and the 


Bahamas. 


WFO attempts to identify GARGOLY have been unsuccessful. 
There is no record of GARGOLY in the records of the locators 
and the personnel departments of either the Federal Aviation 


Administration or the Civil Aeronautics Board. 
Metropolitan Telephone Directory. 


Miami_determine the identity of GARGOLY fro 
who resides in area and who has been interviewed. 


— = 
15 


G@ Bureau 


2-Miami (58-391) 


1-WFO 
\ — — — 7. 
| VB: wy 
(5) cuy Y 
\ Approved: È TA eh i i Sent M Per 


1 
l Spécial ‘Agent in Charge 


There is no listing 
for anyone. with the surname of GARGOLY in the Washington 


4 


A Ue 


Determine 
what if any personal knowledge CARGOLY has regarding PODELL's 
RE — N. . 


2H e, 


6 NOV 30 1971 av 
2 W 


U. S. GOVERNMENT PRINTING OFFICE: [971-413-135 
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WFO 58-1260 


actions on behalf of Leasing Consultants, Inc., and/or 
Florida Atlantic Airline and thereafter consider advise- 
ability of having GARGOLY interviewed. 
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(Type in plaintext or code) 


AIRTEL | 
(Priority) | 
J ³o . ſky ĩ Pa ICE Re eae per EE JJ 
i ka - 
TO: DIRECTOR, FBI (58-7551) Sy 
a ~ 
FROM: SAC, NEWARK (58-685) ¢®> 4, 
CS 


Cc) 
SUBJECT: CONGRESSMAN BERTRAM L, PODELL 
cot 
(00: WFO) 


Re New YOrk airtel, 11/12/71, 
(LCI), provided the identity © e following individuals 
formerly associated with (LCI), 


JOHN H. SWEENEY, former Vice-President Sales for (LCI), 
now employed at Ward Leasing Association, Freehold, New Jersey. 


n exact address unknown), telephone 
LEADS 
NEW YORK 


eet 


i TY, N. Y. interview] am 
telephone re LCI dealings wit dell an 
Podell or Congressman ELL in accordance with Bureau and * 


Departmental instructions, 


[lt 
WARK EX-115 
AT FREEHOLD, N. J, Interview JOHN H, SWEENEY, Ward 
Leasing Association, as above, RC- l. IF VSS r 
2-Buxegu . af ~A 
2~Nwew York — . 
2-WFO 48 


3-Newark 
JIM/las 


(8) 


os ve 
PA 
een 1 debe Sent M Per 


i Special Agent an Charge U. S. GOVERNMENT PRINTING OFFICE : 1969 O - 346-090 (11) 
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Date: 14/2/71 


Transmit the following in 


(Type in plaintext or code) 


(Priority) | 


TO: DIRECTOR, FBI de 


FROM: SAC, NEW YORK (58-1760) p) ST 
Cy 71 


SUBJECT: CONGRESSMAN BERTRAM L.PODELL 
COT 
(OO: WFO) 


ReNYairtel to Bureau,11/18/71 and WFOairtel to 
Bureau, 11/16/71. 


Office oF orere petgpnoniealiy postponed 
his interview of 11 „ since he is out of town. Tentative 


appointment set 11/29/71, at NYO. b6 
bc 
NY, declined to be interviewed 
without waiver by Congressman PODELL and 
On 11/23/71, HYMAN PODELL, Senior Member of Podell 
and Podell, 160 Broadway, NYC, advised as follows: 
_His information on Leasing Consultants T) 
i and all dealings were handled b 
Believed he may have met ce 
ut was no i her LCI officers or personnel. ý 
Recalled that was referred to Podell and Podell b6 
by Heiko ad Bush, Attorneys. Firm handléd some work in 5. b7C 


Bahamas and HYMAN visited Puerto Rico on behalf of someone ph 
connected with LCI. He did not recall name but believed he 
contacted a District Attorney. He did not know w 8 
firm had visited the Bahamas, but it was 55 
BERTRAM did in connection with an air route for LCI. 


Ha 2 - WSS, 40 
Sete (58-391 REG 22 er Sigh 


Dianai 


2-Washington 1 (58-1260) 3 GD 

l-New York ky, nov Sloy 
E 
ee 


JPB:cf Sy 


10 


Approved: Sent SM Per 


beer Agent in Charge 


NY 58-1760 


Mr. PODELL believed his firm represented LCI 
before BERTRAM was elected in 1967 or 1968. Neither trip 
had anything to do with a US Agency. LCI was on a $1000 
a month retainer basis and only made a few payments. 


an PODELL may have had some conferences 
with as. Juas a constituant in that b6 
Congressional District. Neither Podell and Podell or be 
Congressman had any contact with any Government agency. 
The Congressman was only asked by law firm to determine 
who in Washington, D.C. would have charge of negotiating 
a Bahama air route. The Congressman advised the firm there 
was no one in D. C with such authority and that law firm 
weuld have to go to the Bahamas. 


Law firm handled other matters for LCI. Ne known 


written agreement existing and no contingency fee arrangement 
in existence. 


orrespondence, fees and file were in possession 
of who was in court and subsequently traveling b6 
to Fuerto Rico, returning Monday.’ b7c 


Q will arrange for interview appointment with 
upon his return. 
LEAD 
WASHINGTON FIELD 


AT WASHINGTON, D. Attempt to obtain waivers 
from Congressman PODELL and in erder that 
6 be recontacted and interviewed. 
b6 


MIAMI i PC 
AT MIAMI, FL to obtain waivers from 


essman PODELDE and in order that 
can be recontacted and interviewed. 


22. 


* 


8 . 
2 * 
. l > © é 


Airtel 
11/29/71 


TO: LEGAT, 2 l Nicaragua (58- Nux) 
FROM: DAES, 1. 2 N A 1 - Mr. Frankenf ie Id 


, 1 * Mr. G. A. Da y 
K] CONGRESSMAN BERTRAM L, PODELL (Room 912 D S¥r 
7 CONFLICT OF INTEREST 

J: 00: WFO 
i 


ReWFOairtel and LEH dated 11/26/71. 


Enclosed for Legat is one copy of rehroairtel 
and three copies of reWFOLHH. 


Legat is instructed to immediately arrange for 
the handling of the interview with Turner B. Shelton > 
througkh“estabMshed Scurces, This should be handled as 
soon as possible and results furnished Bureau with sufficient 
copies to be disseminated to the Criminal Division, Department 
of Justice and Miami, New Tork, and WFO Offices. 


Enclosures 4 


1 ~ WFO (58-1260) (Inf o) 


J 


N 
WAF: bp pf 
(6) 


) 
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ngyn 0 1971 


Tolson 
Felt 
Rosen 
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Miller, B.S. 
Callahan 
Casper 
Conrad 
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Cleveland 
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Tavel 
Walters ;x( 
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Date: 11/26/71 


3 Ce ane, 1 8 
Ir. Casper 
wit, Conrad 
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Transmit the following in 


(Type in plaintext or code) 


i AIRTEL 


(Priority) 
TO: DIRECTOR, FBI 
FROM: SAC, WFO (58-1260) <P> 
— 
CONGRESSMAN BERTRAM L. PODEII. 4 P 
CONFLICT OF INTEREST fag- 
(00:WFO) Law e. 
wie 
* Re WFO airtel, 11/17/71. 


Enclosed are the original and five copies of an ie 
setting forth a lead for the interview of TURNER B. SHELTON, 
Ambassador Extraordinary and Plenipotentiary, Managua, 5 
Nicaragua. ; 


Following receipt of the results of the interview, 


especially the identification of the full name of Mr. LEVARITY, 55 
an LHM will be prepared to have LEVARITY 3 
mentioned in WFO airtel of 11/16/71, interviewed in the 
Bahama Islands. 

Appropriate instructions should be set forth 
requesting the interview be expeditiously handled. 

A copy of the LHM is furnished Miami in view of 
that office's r with ZOROVICH when he is located. 

= RC / , , / - a 


Miami note- ‘that WFO airtel 11/16/71, summarizing 
interview of Congressman PODELL, states PODELL made trips 
to the Bahamas in, 1968, when he accompanied 


T RE 4 aoe ee * DS ie e i ee — 
O. aurea? EN 0 J Pee 1 or 
1 Miami (58-391) (Ene .1) (Info) JEE 
1 - New York (58 1769) (Ene. 1) (Info) 2.7 ii 


1 - WFO -eyin Pap . 
Lee ee ee . 


1 
u. s. GOVERNMENT PRINTING OFFICE: 1971 —413—135 


. e 0 
WFO 58-1260 


and MICHAEL ZOROVICH to introduce them to a 
Grand Bahamas Development Authority. Infor- 
mation in LHM indicates PODELL and ZOROVICH were in the Bahamas 
on February 10, 1969. During interview of ZOROVICH, determine 
how many times PODELL was in the Bahamas on behalf of Florida 
Atlantic Airlines and the identity of individuals PODELL 
contacted there. 
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In Reply, Please Refer to Washington „ D. C. 20535 


File No 


a o 


@ STATES OPR JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Rovember 26, 1971 


CONGRESSMAN BERTRAM L. PODELL 
CONFLICT OF INTEREST 


: Investigation in this case is based on an articie 
which appeared in the August 23, 1971, issue of the "Wall 
Street Journal" regarding a possible conflict of interest by 
Congressman Podell in regard to services he performed on 
bekalf of Leasing Consultants, Incorporated, and its subsidiary 
Florida Atlantic Airlincs, in 1968, and 1869. According to ` 
the newspaper article, Congressman Podeil contacted various 
officials of the Civil Acronautica Board and the Federal 
Aviation Administration on behalf of Fiorida Atlantic Airline 
in regard to its need for Federal approval to fly passengors 
betwoen Florida and the Bahamas. Tho nowspaper article also 
staied that during tho timc Congressman Podell was contacting 
the Foderal agencies, Lensing Consultants, Incorporated had 
retained Podeli's law firm, known as Podell and Podell, and 
was paying thc law firm $1,000 a month. 


Information has been developed that sone bine in 1968, 
Podell was rotained by Leasing Consultants, Incorporated, for the 
purpose of accompanying officors o Č Bahamas 
and there introducing them to Grand 70 
Bahamas Devolopment Authority: 

A tolcgram datod February 12, 1969, from Turner B. 
Shelton, thon Consul General, Nassau, Bahasa Islands, to the 
Department of State, advised that Podell accompanied by Michael 
Zorovich, an official of the airline, had talked to Shelton on 
February 10, 1969, At this weeting, Podell reportedly discussed 
the problans encountered by Florida Atlantic Airline in 
attempting to obtain concurrence for their operations by the 
Government of the Bahama Islands and he asked Shelton to make 
an appointment for his with a Mr. Levarity, Minister of 
Trane por tat ion, Government of the Bahama Islands. 


Shelton is now Ambassador Extraordinary and 
Plenipotentiary, Managua, Nicaragua. 


— — es 


* od 


— <>» * 
aHa © 0 


CONGRESSMAN BERTRAM Le PODELL 


LEADS 


interview Turner B. Shelton, Ambassador Extraordinary 
and Plenipotentiary, for full details concerning his conver- 
sation with Congressman Podell on February 10, 1969. Ascertain 
if Podeli did the talking on behalf of Florida Atlantic Airline 
and to what extent or whether Zorovich was the principal 
spokesman for the airline. Ascertain full name of Mr. Levarity. 
Also ascertain if Shelton has knowledge of any previous or 
subsequent trips Podell might have made to the Bahamas on 
behalf of the airline and who he contacted in the Bahamas. 
Ascertain if Shelton prepared any memorandum concerning the 
conference with Podell and Zorovich and obtain copy if available 
or if not available determine where it can be located. 
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FBI 
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Date: 12/2/71 


Transmit the following in 


(Type in plaintext or code) 


18 AIRTEL | 


(Priority) | 


TO: DIRECTOR, FBI (58-7551) 


FROM: SH, NEW YORK (58-1760) 42} 
SUBJECT: CONGRESSMAN BERTRAM L. a 
001 
(00: WFO) 


ReNYairtels to Director, 11/18/71 and 11/2/71. 


. antervteea at NYO and advised as 


follows: 


LCI was referred to law firm of Podell and Podell (P&P) 

by the firm of Heiko and Bush in late 1968 or possibly early 
1969. P&P was to help LGI with the airline which LCI 
acquired in April or Jue, 1968. 


ee Heiko and Bush and P a e al 
work jointly In connection with the airline. 
e no 


did not know of any written agreement with P&F. 

deal with P&P and only met Congressman once in LCI office 
absut 1969 and once on al occasion in Washington, D.C. 
on 12/30 - 31/70 E left LCI. Had no discussions 


re airline or LCI. 95 E 
Kg 
P&P received a retain ieyed to be $10,000 
initially and $1,000 per month. did not know nature 


of werk performed by P&P but knew it dealt with the airline 
and a Bahama route. Believed checks made eee to P&P and 


did not know if anything due to P&P. GI 75 — . & 
g Bureau -- 00. 
- Washington Field (58 1260) ‘Ek 2 


TL =. Mieini | (682391) (INFO) 


i ~ New York 


Approved? B: mav 
Special 


Sent m M Per 


ent in Charge 
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NY 58-1760 


— no direct dealings with P&P, and did not 
know which attorneys handled 9 knew of no 
cancellation of P&P services by LCT. contacted no 
Government agencies or officials and doubted LCI or P&P made 
any such contact since firm of Boros & Lester, W.D.C., advised 


LCI they had the Route 9 designation. Believed) =i 


met Congressman through Heiko and Bush. 


has no person Wedge of correspondence 
with P&P. and Heiko and Bush 
were ones familiar wi oute negotiations. 


— accrinca to be placed under oath or furnish 
signed statement until he discusses this matter with attorney 
although he has no objection to such. Also indicated willingness 
to furnish waiver after discussion with attorney. 


NYO has tentative appointment with 
on 12/6/71 and bo examine LCI records through S. D. LEIDESDOR?E 
on 12/2/71. 


Will thereafter locate [ana Wall Street 


Journal reporter. 


Expected date of report submission is 12/15/71. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
NEWARK WFO 12/2/71 11/18 - 11/26/71 


TITLE OF CASE 


4 REPORT MADE BY TYPED BY 
* 
CONGRESSMAN BERTRAM L. PODELL CLAUDE M. DUNCAN, JR A mh 
CHARACTER OF CASE 
Cor 
REFERENCES: New York airtel to Bureau, 11/12/71. Pa 

p Newark airtel to Bureau, 11/24/71. , : 
ž — , 
i Rc 


. EE P 


; EE 
ADMINISTRATIVE: vag 


An information copy of thts report is being sent to 
New York inasmuch as outstanding investigation remains in 
that division. 


LEAD: i 


NEW YORK 


YORK: Interview[ ____ —— | 
telephon re LCI dealings with Podell and Podell 


ACCOMPLISHMENTS CLAIMED ACQUIT- 


re rue. | Fines | savines recoveries | TALS 


CASE HAS BEEN: 
cONvic. 

PENDING OVER ONE YEAR [_]YES ENO 
PENDING PROSECUTION 


OVER SIX MONTHS (ves Gyno 


i 
SPECIAL AGENT 


IN CHARGE DO NOT WRITE IN SPACES BELOW 


f ureau 


1-New York (Info) (58-1760) i 


APPROVED 


a 40 RG 
1-Newark (58-685) 
| act Re 
Dissemination Record of Attached Report Notations 
war AO edu. a edi. e, a re | 
„% eee ee eee } 


el ee eee S 5858 


* GPO : 1968 O ~ 299-885 


wee 
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NK 58-685 


or Congressman PODELL in accordance with Department and 
Bureau instructions. 


BE 
COVER PAGE 


Lous 


FD-204 (Rev. 3-3-59) 
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Copy to: 


Report of: 
Date: 


Field Office File #: 


Title: CONGRESSMAN BERTRAM L. PODELL 

Character: CONFLICT OF INTEREST 

Synopsis: provided no significant inf 
provided no significant information. 

provided no significant information. JO - EY 
provided no significant information. 

"RUC. 
DETATLS s 

The following investigation was condwted by Special 
Agent CLAUDE M. DUNC N, OR. (A): 

On November 22, 1971, F telephonically 
advised that he could be contacte or interview at 7700 Marine 
Road, North Bergen, New Jersey. 

On the above date, a 28 f that he 
would be available for interview on Nov er 26, 1971. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


w 
. UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


CLAUDE M. DUNCAN, JR. (A) Office: Newark, New Jersey 
December 2, 1971 


58-685 Bureau File #: 


your agency; it and its contents are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE: 1969 O - 351-076 
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b7C 


Interviewed on 


FEDERAL BUREAU OF INVESTIGATION 


12/2/71 


Date of transcription 


— e Provided the following 
information under oath: 


the DCN 
that he had no 8 of LCI and he aid not know where any 
records were located. 


— tecaltea that Florida Atlantic Airlines 
(FAA), Fort Lauderdale, Florida, was a subsidiary of LCI. 
He advised that he went to Florida in early July, 1970, when 
LCI was attempting to sell FAA. He did not recall the 


name of the potential purchaser. He stated that FAA was 
not sold at that time. 


He stated that in September, 1970, he returned to 
Florida to help arrange and prepare FAA's records for ship- 
ment to New Y He related that FAA was not operating at 
that time. 5 that to the best of his know- 
ledge, FAA records were never transferred to New York. 

ee that he is not familiar with the firm 

of Podell and Podeil. He did not know if that firm ever did 
work for LCI. He advised, however, that he did not recall 


seeing or paying any LCE bilis in connection with the firm 
£ Podell and Podeil. 


SAA CLAUDE M. DUNCAN, JR. /inh 11/30/71 


Date dictated _ 
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11/26/71 „a East Brunswick, New Jersey, Newark 58-685 
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Date vembe 26, 1971 


his residence 
and provided the 
oilowing information: 


He is an attorney at 


ef the New 
he was hired 


Yo iation., On 
as by Leasing Consultants Incorporated (LCI) 


New York City and that he retained that position until LCI 


2 
a 


n into bankruptcy in mid August, 1970. He was listed 
S of LCI in the bankruptcy proceedings, 


Florida Atlantic Airlines had ceased operation 
prior to his employment with LCI. 


He advised he had no knowledge of LCI's relationship 
. With POWELL and FODELL or Congressman POWELL except that he 


n 


i 
A 


a0 
p 


— ir R GE 


‘had read an article in the ‘Wall Street Journal" last summer 
in Which Congressman PODELL was linked to LCI and Florida 
\tiantic Airlines. He advised that he has had no contact 
ar any officers or principles of LCI within the last year. 


4 Lr ssd that since he had no knowledge 
“concerning the allegations concerning LCI and Congressman PODELL, 


he could see no reason to make a sworn signed statement, or to be 


placed under oath. 


The following information was gained from interview: 


Name: 
Address: 


Date of birth: 
Social Security #: 
Height: 

Weight: 
Employment: 


Home phone: 
Business telephone: 


SA JOHN J. ONEY, IIJ 


RRON { 


y 


Date dictated J 4 222774 
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On November 23, 1971,[ Jtelephonicariy 
advised that he could be contacted on this date at his current 
place of employment, Commercial Resources Corporation, 7700 
Marine Road, North Bergen, New Jersey. 


He advised that he knew of two former officers of 
Leasing Consultants, Incorporated (LCI) who were not named 
in the bankruptcy proceedings. He provided the following 
information concerning these officers: 


JOHN H. SWEENEY ~ former Vice-President of Labs (LCI), 
now employed at Ward Leasing Association, Freehold, 
New Jersey. 


LCI) residing in exact address unknown) 
telephone numbe 
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Date of transcription 11/29/71 


[J proviaea the following sworn signed 


statement: 


Witness: 


"North Bergen, N. 9. 
"November 23, 1971 


535 being duly sworn hereby 
furnish the following statement, freely and voluntarily 
to SA John J. Mahoney III and John H. Farrell who have 
identified themselves to me as Special Agents (SAs) 

of the Federal Bureau of Investigation. I have been 


placed under oath by SA Mahoney. 


"I am currently employed [ mlM] 


L comercial Resources Corp., 7700 Mari 
oad, North Bergen, NJ. I resigned as 
eames Leasing Consultants, Inc., Northern 


Boulevard, Roslyn, NY, in August of 1970 because 
of LCI's financial problems. 


"In my position as Lor tor 
LCI, I was responsible for s sales and mrketing 


functions. Florida Atlantic Airlines which was owned 
by LCL had its own Sales operation. I had nothing to 
do with Florida Atlantic Airlines. I have no knowledge 
of LCI entering into an agreement with the law firm of 
Podell and Podell in New York City. I am not aware of 
any relationship between LCI and Congressman Podell of 
New York. 


»IT have read the above statement consisting of 
this and one other page and it has been read to me. 
I have initialled each page and each correction, it is 
true and correct to the best of my knowledge. 


C 


a Sworn to and subscribed before me on November 23, 
1971 at North Bergen, N. d. 


"/s/ Jom J. Mahoney, III, Special Agent, FBI, Newark, NJ 
"/s/ John H. Farrell, SA, FBI, Newark, NJ." 


Interviewed on ITL Nie North Bergen, New Jerseyrile #_Newark 58-685 


by 


SA JOHN J. MAHONEY III 


SA JOHN H. FARRELL JIM /m k E 11/26/71 
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The following investigation was conducted by Special 
Agent JOHN J. MAHONEY, IIT: 


On November 23, 1971, JOHN H. SWEENEY telephonically 
advised that he could be contacted on this date at his current 
place of employment, Ward Systems and Equipment Leasing 
Corporation at Freehold, New Jersey. 


FD-302 (REV. 11-27-70) ® 0 ; 
Gi 75 


* FEDERAL BUREAU OF .INVESTIGATION ; 


4 Date of nonscripio MV EE 2 1 71 


JOHN H, SYEBNEY provided the following sworn 
Signed statement: 


"Freehold New Jersey 
November 23, 1971 


"I, John H. Sweeney, being duly sworn, 
hereby furnish the following statement, freely 
and voluntarily, to John J, Mahoney, IIT and John 
H. Farrell, who m identified themselves to me as 
Special Agents (SA) of the Federal Bureau of 
Investigation, I have been placed under oath by 
SA Mahoney. 


"I am currently employed as Vice~President, 
New York Region, Ward Systems and Equipment 
Leasing Corporation. I hold a Bachelor of Science 
degree from New York University in Banking and 
Finances 


"I was employed as Vice-President Sales for 

- Leasing Consultant's Inc. (LCI), Long Island, H. T., 
from approximately March of 1969, until I resigned 
in March 1970. I resigned from (LGI) when I 
determined that (LGL) was not living up to their 
contractural agreement with regard to my employment 
as Vice-President sales for (LCI). I directed 
their overall leasing sales effort and had nothing 
to do with the management of Florida Atlantic 
Airlines Ine. which was owned by IZ. I am not 
aware of the relationship that existed between 
LCI and Congressman Podell or the firm of Podeli 
and Podell, New York City. 


tS i 


interviewed . 44/23/74 Freehold, New Brsoy 1, lewark 58-685 
SA: JOHN J, MAHONEY TIT 
by OHN H, FARRELL TIW/LY pote dictarea 11/26/71 


This document contoins neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
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"I have read the above statment consisting 
of this snd one other page and it has been read 
to me. I have initialed each page and each 
correction. It is true and correct to the best 
of my Imowledge. 


"/s/ John H. Swooney 


"Sworn to end subseribed before ime on Hovenber 23, 
1971, at Freehold, New Jersey. 


/s/ soba J, Ushoney, IIT, Special Agent, FBI, Newark, 1 


‘witness 7, John H. Farrell, Special Agent, FBI, Newark, N. J. 


It should be noted that the lasi paragraph of the 
above signed statement is in the handwriting of JOHN H. 
SWDENEY 


The following information was coined from 
observation and interview: 


Namo: f JOHN H. SVOLNSY 
Address: 235 Valley Court 
Haworth, Now Jersey 
Telephone! 385-6825 l 
Date of birth: September J, 1920 


Social Security: 052 16 6686 


at 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
MIAMI WASHINGTON FIELD 11/9~-30/71 
TITLE OF CASE WD REPORT MADE BY TYPED BY 
CONGRESSMAN BERTRAM L. PODELL JAMES R. MARTIN ed 


CHARACTER OF CASE 


EX 102 75 7 
BS; Ti ale AS 2 


REFERENCES iir 


Buairtel to Miami, 11/2/71 
New York airtels to Bureau, 11/5, 11/12; 11/15, and 


New York airtel to Washington Field, 11/15/71. 
Washington Field airtels to Bureau, 11/11 and 11/26/71. 
Miami airtels to Bureau, 11/5, 11/10, and 11/17/71. 


=P 


Abs S 


io At New York, N. Y.: 


Will contact the Referee in Bankruptcy and examine 


ACCOMPLISHMENTS CLAIMED NONE 
ACQUIT-f case HAS BEEN: 
CONVIG Pore. fus. | Fines | SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR [C] yes NO 
PENDING PROSECUTION 
OVER SIX MONTHS Cres No 
APPROVED fla in cake DO NOT WRITE IN SPACES BELOW 


COPIES: MADE: 


2 Bureau 

a. 2 = New York (58-1760) 

2 - Washington Field (58-1260) 
J 2 = Miami (58-391) 
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Agenc 4 Ja, 1 7 ° 9 
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* GPO : 1968 O - 299-885 
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MM 58-391 


the records of LCI and determine payments made to the firm 
of Podell ana Podell, Will also examine correspondence 
files for Florida Atlantic Airlines to determine if there is 
correspondence between LCI and the firm of Podell and Podell, 


MIAMI 


At Miani, Fla.: 


Will contact] Tag- Arlantre Ala kkrornev- FAA, 
Miami, regarding file © orida antic Airlines. 


ADMINISTRATIVE b6 
N byc 
No lead set out by Washington Field airtel to 
Bureau, 11/26/71, to reinterview y GARGOLY 
d to in letter from Attorney to 
FAA, Atlanta, Ga, Y is believe 
of firm of Boros & Lester, Washington, 


B* 
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Copy to: 

Report of: 

Date: 

Field Office File #: 


Title: 


Character: 


Synopsis: 


Orp states DEPARTMENT OF J@ricz 
FEDERAL BUREAU OF INVESTIGATION 


JAMES R. MARTIN Office: Miami, Florida 
12/6/71 
58-391 $ Bureau File #: 


CONGRESSMAN BERTRAM L. PODELL 


CONFLICT OF INTEREST 


in sworn, signed statement, advised fi 
odell was retained at the suggestion of 


an 


Agreement was for a month fee of $1,000. Payments 
ade to firm monthly. asked Congressman PODELL, 
a 


as a resident of New York , not as a client, to assist 


him in 
to the 


man PODELL arranged meeting between 
„ an i State Department. 
stated Attorney was not at_meeting wi 


Im 
in Congressman PODELL's office. Attorney] e g 
VE by Leasing Consultants, Inc., to work 


with 
Lester, 


Florida Atlantic Airlines. 


finding out what had happened in the matter relating 


Route 9 carrier designation for Flor ines. 


oi Washington, D. C., firm of Boros & 
to attempt to obtain the Route 9 designation for 


name unrecailed, in the office o ongressman PODELL with 
official of LCI. KENNETH G. BURNSTINE advised he never met 


; DELL and he has no knowledge of meeting between 
and PODELL. 
0 CI, advised he recalls signing one chec 
payable to firm of Podell and Podell. He thinks check was 


in amount of $1,000, and mailed to New York City office of 


Podell 


and Podell. He advised books and records of LCI 


with Bankruptcy Court, New York, will reflect all payments 


and purpose made to Podell and Podel 1. Interview of 
— TT MICHAEL ZOROVICH set forth. 


Ss 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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advised he met a CAB official, 
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DETAILS: 


At Miami, Florida; 
— — AS, 


l-A 


1 FEDERAL BUREAU OF INVESTIGATION. 


11/16/71 
Date of transcription 


GA i ! 
3 ale 810, 66 West Flagler Street, b6 
Miami, FI Ida, was Advised of the identities of the inter- ib7c 


viewing Special Agents of the Federal Bureau of Investigation. 
He was advised of the purpose of the interview by SA JAMES R. 
MARTIN. He was placed under oath by SA MARTEN and furnished 
a Warning and Waiver of Rights form, which he read and signed. 


FD-302 (REV, 11-22-70} : — * * i m 
, | 
j 
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He voluntarily furnished the following sworn, a 
Signed statement: 


Miani, Florida 


„.. Heins duly sworn, hereby Be 
make the following free and voluntary statement che 
to JAMES R. MARTIN and CHARLES W. ARCHER, who | 
haye identified themselves to be Special Agents 
of the Federal Bureau of Investigation. I have 
been furnished a Warning and Waiver of Rights 
form by Special Agent JAMES R. MARTIN, which I 
have read and signed. No threats or promises 
have been made to induce me to make this state- 
ment. I have been advised of the nature of the 
inquiry being conducted by Special Agent MARTIN 
and freely furnish the following information: 


"Er anl sot Fiscal Concepts Corpora- b6 
tion, Suite 810, Concord Building, 66 West Flagler bc 
Street, Miami, Florida. 


“MALL dates are approximate. 


ing the period E was 


Interviewed on—11LT = 15ZT7T1 a — Miami, Florida Fie # Miami 58-391 
SA JAMES R. MARTIN and 
CHARLES W. ARCHER IRH: ed 21/15/71 


Date dictated 


by 


This document contains neither recommendations nor conclusions of the FBI, li is he property of the FBI and is loaned to your agency; 
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my position with LCI and have 
had nothing to do with running the Corporation since 


that time. 


"The law firm of HEIKO and BUSH was repre~ 
i nd in 1968, at the suggestion of 
partner of the firm, who had 
with Congressman BERTRAM PODELL, 
e rirm oO odell and Podell was retained as 
additional counsel for LCI, 


"At about the same time, the firm of Podell 
and Podell was retained as additional counsel, 
LCI obtained Florida Atlantic Airlines from 
Mr, KENNETH BURNSTINE. LCI was involved in 
the leasing of portable schoolrooms to various 
municipalities around the country. 


E recommended Podeil and Podell 
as additaonal counsel because of their expertise 
in dealing with municipal governments, 


‘As far as I know, there was no written 
agreement with the firm of Podell and Podell, 
just a verbal agreement to represent LCI for a 
fee of $1,000 per month, This verbal agree 
was made with either Congressman PODELL, or 


b7c 


Mi 88-391 


rt 
at 


b6 

b7C 

"After completing the deal with BURNSTING, Be 

LCL retained the Wachington, D. C. law firn of Bic 


Boros and Lester for a legal opinion. Prior to 
completing the deal with _BURNSTINE, an opinion 
=] dam $ ~ ot 


84 


Board, regarding tho designation of Florida Atlantic 
Airlines as a goute I carricr. ‘The firm of Boros 
and Lester wrote the legal opinion that Florida 
Atlantic Airlines was entitled to and was designa- 
ted a Routo O carricr, Subsequent to the purchase 
of Florida Atlantic Airlines, the Federal Aviation 
Adiiinistration revoked the carrier certification 

of Wlorida Atlantic Airlines and advised that the 
airlines was not designated a Route D carrier. 


nI contacted Congressman DERTRAM L. PODELL 
at that time, as a resident of New York State, 
not as a client of the firm of Podell and Podell, 
to assist me in finding out what had happened 
in the matter relating to the Route 9 carrier 
designation for Florida Atlantic Airlincs. 


MH 38-3901 


Cong 
(phonetic), With 
Civil Acronautics Board, and arranged a mocting. 


eo was in Congressmen FODSLL's office and 
dvised us that the application for 

U carries designation had been filed with 

the CAB by Florida Atlantic Airlines and CAB 

had determined the airlines mot all requirencnts 
and had Yorvarded the application to the Lepartment 
ox State vor designation as a Route Y carrier, the 
Dopartnent of State beins the Federal Agency with 
the responsibility of designation of Route 9 
carriera to other countrics. 


e 


“The application of Florida Atlantic Airlines 
tor Route 9 designation was to fly between Por i da 
and the Bahanas. 


"Consressian PODELL then arxansed a meeting with 
an official at the Repartment of State, which he 
attended, and this oficial advised us that the appli- 
cation had been zorwarded to the Board of Trade, 
London, England, for concurrence in the designation. 
This official advised us that the British Board of 
Trade had not concurrod in the designation of Florida 
Atlantic Airlines as a Route Y carricr based on the 
request of the Bahanian Goveormicnt, 

"rhe official at the Department of State advised 
us the not atop was vor the Departucnt of State to 
conter into consultations or discussions with the Board 
of Trade and to try to get the designation unde for 
florida Atlantic Airlines, 

“Consressrnan ODL never obtaincd a final answer 
to the reasons for the lack of concurrence by the Beard of 
Trado Lor the Routo D designation., 


ro the best of ny knowledec, Congressman ODL. 
never used his office officially to assist me or LCI 
in any manner that he or other Coneresoren vould not 
bave done for any voter in his hone state, 


56 
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“I do not know how the ices paid to Podell 
and Podell were carried on the books of the firm of 
Podeli and Podell, or how the foes were split. I 
do not know if any of the fces were over distributed 
by the firm to Consressmen PODELL, 


“Regarding the Legal representation of LCI 
during the period 1900 to 1970, in addition to 
the firm of Heiko and Bush, podell and Podeli, 


Poros and Legt 2 engaged the services 
of Attorney Miani, Florida, to 
handle the matter rolating to Florida Atlantic 


Airlines and had retained the firm of Weiss, 
Bronstein, Kosenthal, Heller and Schwartzman to 
handle securities work vor the corpany. 


"To the best of my knowledge, the books and records, 
1 include the files relating to the Florida 
Atlantic Airlines, were oe over to ne „Trustee 


in Bankruptey , New York, New Yı Sox 
ing used by LCI’s 
regarding a law suit agaiast 


jasnington, D. C., firn of Boros and Les ice 
These files should have also been turned over to 
the Trustee in Bankruptcy or to his attorney 
when LCI went into Bankruptcy, which was sub- 
sequent to my leaving the firm. 


“I have read this statement consisting of this 
and 6 other pages. I have initialed cach page and 
each correction. It is true and correct to the best 


of my knowledge. 
‘sf 


"Sworn to and Subscribed before me on 

November 15, 1971 at Miami, Florida. 

JANES R. MARTIN 

Special Agent, Federal Bureau of Investigation 


‘Witness: CHARLES W. ARCHER, Special Agent, FBI, 
Miami, Fla. 11/15/71" 
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The only porson he recalls attending the neoting 
with hin in Congressmen PODELI's office with CAB, 
zas MICHAEL J, ZOROVICH. ZOROVICH was the operating oxeccutive 


of Florida Atlantic Airlines, hired by LCI to run the airline. 


ZOROVICH Lives in Miani, Ylorida, in the southwest 
section, and has telcphone 667-6730. 


Ue thinks ZOROVICH was also at the meeting with 
the official of the Cepartment of State in Vashington, D. C. 


Attorney Ard A- Laenge not at cither of 
these meetings with hin in Vashington, D. C. 


lie docs not know if Conercssmcn FODELL, or his 
KAT owned any stock of LCI or not. Ho docs not think he 
owned any stock in LCI, but if he did, it would be recorded 


in the books and records of the fira, which are in tho possession 


of tho Trustee in Bankruptey, Mew York, New York. 


To the best of his recollection, no expensis ror 
trips of Coneressmen PODELL were ever paid by LCI or Florida 
Atlantic Airlines. 


The Lollowins dGoseriptive inforration was obtained 
from observation and interview: 


>” 
— 


Namo: 

Late of Birth: 
Place of Buy th:. 
Height: 

Weight: 


Hair: 
LyOs : 
Social Socurity 


Humber: 
Maxital Status: 
Military Service: 
Residence: 
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FEDERAL BUREAU OF INVESTIGATION 


Date of teanseription LEV LOSTL 


1 
5 Attorney, Suite 810, 66 West Flagler 
Street, Miami orida,. was advised o of the identities of the 


interviewing ‘Special Agents of the Federal Bureau of Investi- 
gation, He was advised of the nature of the inquiry by 
Special Agent JAMES R. MARTIN, He was furnished a Warning 
and Waiver of Rights form by SA MARTIN, but he advised he 
was well aware of his rights and did not have to be advised 
of them, He did not read or sign the Warning and Waiver of 
Rights form. He was placed under oath by SA JAMES R. MARTIN. 


. he would freely and voluntarily 
furnish a niormation known to him regarding Leasing 


Consultants, Ine. (LCI), Congressman BERTRAM L. PODELL, 
and Florida Atlantic Airlines, He furnished the following 
informations 


He LCI around the middle of A 
to work with of the Washington, D. C. law 
ester 


firm of Boros an > to attempt to obtain the route 9 
designation for Florida Atlantic Airlines, 


several trips to Washington, D. g., and to 
On one or two trips to Washington, p. Ca, bit 
€ met Congressman BERTRAM L, PODELL and was under the = 


impression that Congressman PODELE represented or Florida 
Atlantic Airlines, He wrote a letter to {phonetic}, 
Federal Aviation Administration, stating Tongressman 


PODELL represented Florida Atlantic Airlines, 


He sent a copy of his letter to FAA to Congressman 
PODELL and received an immediate reply from Congressman 
PODELL, informing him that the Congressman did not represent 
either LCE or Florida Atlantic Airlines, He sent a copy 
of this letter to FAA, so FAA would be aware that Congressman 
PODELL was not representing LCI or Florida Airlines as he 
had thought. 


He obtained the impression that Congressman PODELL 
represented LCE and Florida Atlantie Airlines from personnel 
of LCI. 


Interviewed on $} 29 15 274 oi Miami Florida $ 4244 58.391 


by 


SA JAMES R. MARTIN and 8 
2 = 2 ate dictate +4 /45/71 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
it and 


its contents are not to be distributed outside your agency. 
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His files on the Florida Atlantic Airli iping 
the correspondence were turned over to Attorney 
who was filing suit against the Washington, D. C., Firm O 


Boros and Lester, He does not have any copies of the letters 
written by him. 


wen o Washington, D. C. 


He and the LCI official met with Congressman PODELL 
and a man who he thinks was from the Civil Aeronautics Board 
(CAB), name not recalled, in Congressman PODELL's office. 

He does not recall if Congressman PODELL remained in the 

room and participated in the talk or not. He and the LCI 
official were attempting to determine what could be done to 
get the CAB certificate for Florida Atlantic Airlines so the 
airline could start flying again, At the time of this meeting, 
the certificate of Florida Atlantic Airlines had been lifted 
by FAA and the airlines could not fly. The employees, pilots, 
ground crews, ete., were all grounded and could not work. The 
CAB man told them that they would have to start on the local 
level, Miami, Florida, and apply for the certificate. Later, 
he did manage to get the certificate for Florida Atlantic Air- 
lines to fly intra-state in the State of Florida. This re- 
quired Florida Atlantic Airlines to pay a fine of $5,000 and 
the certificate was reissued. 


He does not recall if Congressman PODELL remained 
in the room during the meeting with the man from CAB or not; 
he thinks Congressman PODELL left the room and was not present 
during the meeting. 


He does not recall whether or not the route 9 designa- 
tion was discussed at this meeting with the man from the CAB, 
but he thinks the matter was not discussed. 


He was 


u 
2 
ities Of the Corporation. 


— 0 


b6 
b7C 


b6 
b7C 


MM 58~391 


contacte ; ; -0 

the Board of Trade informed them that ene Route 9 desig- 
nation was not concurred in by the Board because of 
KENNETH BURNSTINE's association with the firm. This was 
at the request of the Bahamian Government. 


He has no knowledge of the stock holdings of 
Congressman PODELL and does not know if he did or did not 
have any stock in LCI or Florida Atlantic Airlines. He 
does not know if Congressman PODELL was or was not ever in 
Florida or the Bahamas. If he was in Florida, he would 
not know who paid his expenses. 
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KENNETH G, BORNSTINE, 2101 Middle River Drive, 
Ft, Lauderdale, Frl0ridas After being advised of the nature 
of the interview, was advised of his rights by SA WILLIAM B. 
PULLEN, as reflected by an executed Advice of Rights form, ` 
furnished the following information under oath: 


$ In July, 1967, he 


— AEE diN: He Was President and 
; In September, 1967, they sold a o interest 
. to an indiv 


da 
j ame he could not recall at the moment, 
and who was In January, or February 1968, they NEST 
were contenplat S ing out tofgezsine Consultants. — 


(Ct) and repurchased the 50% stock Sold to the man 


In March, 1968, BURNSTINE contracted with LCE 
to sell FAA to LCI for stock in LCI. The sale was finalized 
in June, 1968, and BURNSTINE signed a three-year contract 
with LCI as Director and Chairman of the Executive Committee. 
He resigned all offices and any association with FAA. 


From June until December, 1968, he served with LCI, 
His duties were to structure the organization of LCI to be 
run by the Executive Committee. In December, 1968, he had 
a disagreement with management of LCI and they bought up 
l his contract, 


BURNSTINE denied ever haying met Congressman 
BERTRAM L. PODELL of Y z 2 S no knowledge 
of any contact by of LCI and PODELL. 
Denies any knowledge of payments fo POD: s law firm, or 

of any action by PODELL in behalf of LCI, He stated all 

this must have happened after he left BCI as he had never 
met PODELL, nor was he aware of any contact with PODELL by 
anyone from LCI while he, BURNSTEINE, was with LCI, 


BURNSTINE did not desire to sign any statement 
due to his being under indictment by the Federal Government, 
Houston, Texas. 


‘BURNSTINE made available a c £ i dated 
January 7, 1969, addressed to him from 
Interviewed on Lis i5/ val at E E 2 La uderdate 4 E 12 š File # M $ Am i 58.397] 
H 
H 


by SA WILLIAN B. PULLEN zed Date dictated 11/16/71 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency, 
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11/17/74 


b6 
57C 
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MN 58-391 


rOLLOW 


LCI, concerning BURNSTINE's resignation as 


iy 
ee 


"Pear Ken: 


We have this date received from you your 
resignation as Fresident and Director of 
Florida Atlantic Airlines, Inc. and Chair- 
man of the Executive Committee and Director 
of Leasing Consultants Incorporated. 


It is understood that your resignations 
are received by us in escrow and will not 
take cifect until such tinc as certain 
other documents relating to your disengage- 
ment from the two aforementioned companies 
are properly completed as has been agreed 
upon between you and I previously. 


"It is understood that we have your per- 
mission to show these resignations to the 
appropriate authoritics in the Bahahas, 

but this permission so granted in no way 
gives any credence to the cifectiveness 

of these resignations except as hereinabove 
stated. 


"Sincerely 


The following is a description of KENNETH Ge 


"msr as obtained through interview: 


Race: White l 

Sex: Male 5 ‘dl 
Nationality: Aner Ican = 
Age: 38 a) . 

Late of Birth: 2/15/33 ` i we 
Place of Birth: Chicago, III. 

Height: : pree 

Weight: 190 Ibs. 


Hair: Brown 


b6 
b7C 


b6 
b7C 


Byes: 
Dua Id: 
Comploxion: 
Residence: 


Blue 

hiediun—Hoavy 

Fair 

2101 Middle River Drive, 
Bt. Lauderdale, Fla. 


b6 
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4% FEDERAL BUREAU OF INVESTIGATION 


11/22/71 


Date of transcription 


b6 
: Biscayne Boulevard, Ree 
T Ara da, vas advised of the identities of the inter- 
viewing Special Agents of the Federal Bureau of Investigation. 
He was advised of the nature of the investigation and placed 
under oath by SA JAMES R. MARTIN. He voluntarily furnished 
the following i orma tion: ge Sf’ 
ON — AE 
He wag len loyed by Leasing Consultants, | 
b6 
bc 
He was hired E of LCI, 
and 
He had nothi ith the hiring of attorn 
eae handled by and sometimes by a 
b6 
b7C 


% was not clear if FAA had a route 9 designation 
an ere was no guaranty that FAA was, in fact, turning 
over a route 9 designation. 


hen he was with LCI, the attorneys for the firm 
were of LCI. bps 
As far as he was concerned, Pode an ode were never b7c 


the attorneys of record for LCI. 


Interviewed on 1 1 £ 127 2 1 at REE ani $ riori da File # Miami 58-391. 
SAS JAMES R. MARTIN and 
CHARLES W. ARCHER IHM: ed 11/18/71 


TTT . dais giedieg 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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b6 
b7C 
Specifically for the problem of the route 9 desis 
nation, the firm of Poros and Lester, Washington, D. C., 
was hired to handle this matter. 
it was his opinion mat OT ea 
I firm of P 
because b6 
b7c 


LCI either received a bill for legal services 
or it was noted on the check stub that the payment was for 
icgal services. 


As Tax w he knovs, the firn of Fodeli and Podell 
never had anything to do with the regular or special leases 
ox LCi. 


He docs not know what, if any, Congressmen PODELL's 
participation was in the natter involving Florida Atlantic 
Airlines. 


He had no active partici i £ ;å 
ss the operations of FAA, b6 


pon instructions. b7C 


pS 


IMI 58-391 


oe 
et 
— 


He never attended any neetines in Congressman 
YODELL's office, either in Washington, D. C., or New York. 
Although ho is froun Congressmen FODELL's istrict, Brooklyn, 
Kew York, he has never met the Consrecsnen, 


b6 
b7C 


currently crployed by Commercial Resources Corp., 
Road, North Bergen, New Jersey. JACK SWEENEY, former Vice 
Fresident of LCI, presently employed by Ward Hquipment Leasing 
Company, Atlantic City, New Jersey. 


The books and records of LCI art in the Bankruptey 
Court and the records will reflect all payments to Podell 
and Podell, The check stub books for the bank account of 
LCI will reflect the purpose of payments. Hither the account, 
"Lopal Expenses" or Podell and Podoll, will rexiect the 
check number, date, and anount of payment made to the firn 
of Podell and Podeli, 


* 
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Date of transcription 


to GOInn oat ol puoinesS, Wie BIFlIee was DOLEE OF token ove 
by Leasing Conmiltants, fac. (ci), | 
| 
| 


Stuted he was unayarg of any meetings 
betwoen ether KENNETH BURNSTINE or 
ef LOI, and Congressman DERT 


Honbers the nawe PODELL being nentioned Ae bs 
188 it 8 a to have a bearing with tha FAA. Ue PAS 


rocalis stating he was going ta ret L's 
advice On whether or not to request the hearing. 


b7c 


— he was unaware of any Lands aver 
paid io Congrefsaan LL or FEI law firm, nor was he 
actunlly aware of any specific contact between FODELE and 


oyners of LCI, other than mentioned above. 


Interviewed on__2 3422/71. a Ft. Lauderdale, Plorida,,,, Miani 3-301 
by SA IETI B. PULL fa 4 Date dictated 11720771 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI ond is loaned to your agency; 
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x 2 l Date of wanseripton — 42/3/71 


MICHAL. OM AOTAN, AA Heei ne n 
mami, Er, Vas ARS d of the identities of the inter- 
viewing SpetTal Agents of the Federal Bureau of Investigation. 
He was advised of thea purpose of the interview and placed 
under oath by SA JAMES R. MARTIN. He voluntarily furnished 
the fol lo .in Ar tion: ‘ 


N 


PODELL of New York. 


introduced to Congressman PODELL by| — č |] 
of LCI, who had known the Congressman 
erore an ey Bad mutual friends. 
E p, im that he was going to make an appoint- 


ment with Congressman PODELL to see if PODELL could heip LCI 
in getting the approval of the Route 9 designation expedited. 


All of them in LCT, including| | vere of the 
opinion that Congressman FODELL could use his influence to 
help LCI get the Route 9 designation, 


He was aware that PODELL was a member of a House 
Subcommittee having something to do with Civil Aviation, but 
dees not recall where he heard this. 


He met Kress ELL in his office in Washing- 
ton, D. C., with in the spring of 1969. At 
this first meeting, they discusse ute 9 designation 


for Florida Atlantic Airlines anal > Jpresented the problem 
to Congressman PODELL and advised him of the legal opinion 
Florida Atlantic . Airlines had_receivyed and PODELL said he 
would see what he could gotor | During this first 
meeting, PODELL indicated the approval of the Route 9 
designation was almost automatic upon the approval of the 
Civil Aeronautics Board (CAB) and the Department of State. 


Interviewed on 11/ 307 7I at Miami, Tiorida File # Miami 58-391. 
SA JAMES R. MARTIN and 
by BLES Y wR CRE: ed Deio didaled 12/1/71 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned fo your agency; 
it and its contents are not to be distributed oulside your agency. E 
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Im 58-391 
2 . 
trior to this first necting with PODELL, the 
attorney vor LCI had applied to CAB Lor the Routo 9 
Gesipnation and CAB had approved it. 1he application 
had alrcady gone to the Lpar tnent of State, who had 
xorvarded it to Londen, Ingland, Yor concurrence, which 


had not boen received. ‘the only_mersona at this first 
meeting were Consrossnan FODELL, hinseiz, and 
the Aciinistrative Assistant to ODELL, name not rccalicd, 


who lator icit the Contressman's Starz. 


About 10 days to two weeks later, another meeting 
was attended in Consressman FODELL's office where the sane 
subject was generally discussed. EODSLL called several 
people at CAB and the Popartment of State setting up 
appyintrnents tor him and ILLER. 


who came to FODSLL’s orfaice ror a necting, 


pax ticipated i zune discussions and presented the 
opening remarizs tof dae to the problou o? Plori 
Atlantic Airlines and tho Route 9 designation. 5 
discussed the specific problon and he interjected cormcnts 
where he had information of interest regarding the matter, 
No conclusion was reached at this mucting; it was just 
another gencral discussion. 


ile ana| p attended nectinss with the Legal 
Lopar tment of CAB and meetings at the Lopartment of State. 


110 does not recall PODELL attending any of these meetings, 


lic met again witb| I caw, and thinks this 
meeting van arranged by Consressman FODALL. 

During the weeks Tol loving the Ñirst mecting with 
YODELL, there were several nectings in Congressman PODDLL's 
01740 vitl Hand TODELL . 


Once he went to PODCLL's office alonc and dis~ 
cussed the taking over of Chalk Airlines with Congrcscuan 
TCL. His question at the tine regarded Chalk Aixlincs 
having a full Route 9 dcescisnation under the "grandfather" 
riehts of the airline. PODELL arranged a necting with 


ud two other nen at CAB, to discuss Chalk Airlines, 


— 
+ 
—.— 
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lio does not know what PODELL's position was with 
regard to LCI, He is not aware of any payments to the law 


firm of Podell and Fodell, or_t syessman PODELL. He 
assumed FODELL was assisting ac any Congressman 
would assist any person fron a state. 


During the_sumner of 1969, 
Florida, and he slou | Attorney 
PODELL to the Bahamas. I inks this Yip Was to 


Freeport, Bahamas, and was a one-day trip, over and back 
in the same day. 


Congressnan FODELL — to see someone, 
name not recalled, at the Freeport Port Authority. He recalls 
this man Torner ly lived in Now York and was known to PODELL. 
This discussion was about the Route 9 designation for Florida b6 


Atlantic Airlines and the reasons for it boing b7c 
the Bahamian Government. -This man was asof | 

ENEE the Freeport Port Authority an 5 Sxocutive 

C- 


ident-type job, 


b6 
Lam, BIE 


Ho did not participate in the discussion and spent 
nost of hig time with the employces of Florida Atlantic 
Airlines in Freeport discussing operations of the airlines, 


Ic made another trip to Nassau, Bahamas, with 85 
2 Congressman FODELL. He docs not recall if 
<r Inn along on this trip or not. A Ai 
mecting was held with ARTHUR VOULKES, Minister, Bahanian 


Government, whose duties included the Post Oxfice and Civil 
Aviation, 


PODELL introduced himself to FOULKES as a United 
states Consressman and the others, he and as his b6 
constituents from New York. PODILL indicated Ac would b7c 


personally appreciate it if the Minister would get the 

Route 9 designation moving for Florida Atlantic Airlines 

and get tho approval. It is his opinion that Congreasman 
PODELL was using hig influcnce as a United States Congeressnan 
to obtain approval ox the Dahamian Government for the Route 9 
designation for slorida Atlantic Airlines. 


As he recalls, the primary purpose 4 — e] b6 
in going to Congressman PODELL in the first place was to bic 
got him to usc his Congressional influence to assist LCI 
and Florida Atlantic Airlines in getting approval for the 
Route 9 designation for Florida Atlantic Airlines to 
between Flori the Bahamas. As he recalls, he, 
and Attorney werc all of the opinion that Congressman 


FODELL would position to h with the Route 9 
told hin, he, was setting up 
onsressman FODE © see if he could 


designation. 
help LCI in cxpediting the approval. 


an appointmen 


Iie does not recall any other travels or meetings 


with Congressman FODELL, ex ctins in Washington, 
D. C., after he and Attorney had attended b6 
the Redding Air Show, Redding, Pennsylvania. They had gone b7C 


to New York and on to Washington, D. C., and they met with 
congrossman FODELL. 


As far as he knew, the mectings and requesting 
assistance fron Conpressnan FODELL were routine and all 
Conzressnen helped the people frou their Districts when 
problens were encountored with Government Asencics in 
Washington, D. C. 


n b6 
Ox 
¥Llorida eee 7 = Names N and as bic 


ar as he knows, did not attond me mooi with Congressman 


TODILL, ; 
N . — — . e 
Ne furnished the following pnetigvound internation: 
Tarne: HICHAEL IGT VOROVICH 
Place ox Birth: Yucoslavia — — | 
Marital Status: Harricd, 7 childron i- 
Residence: 6293 3. W. 12h St., rhs 


Miami, Fla., a: 
telephone 667-C713000ͥo: —- 
iMlidtary Service: U. 3. Army Air Corps, 3 years 
Enployuent: Self-employed =~ purity Pak i 
Sea Food, Inc., 4301 H. W, Vth ut., 
Mioni, Florida, telephone 440-2022 


p.. (Rev. 5-22-64) 
Su @ ! o° 
FBI 


71 Date: 42/7/71 


Transmit the following in 
X 


* (Type in plaintext or code) 
Via _ AIRTEL 
(Priority) 


Mr. Soyars 

Tele. Room 
TO; DIRECTOR, FBI Tiss Holme 

Tiss Gandy. 


FROM: SAC, MIAMI (58-391) <P>} — 
a 
SUBJECT: CONGRESSMAN BERTRAM L. PODELI. A7 
C01 


00: WFO ( 


Rerep of SA JAMES R. MARTIN, 11/6/71; at Miami; 
report of SA JACK M. WEBRECK, 11/26/71, at Atlanta, and WFO 
airtel to Bureau, 11/26/71. 


e eee Regional Counsel's b6 
office, Federa viation inistration, Miami international b7C 


Airport, Miami, Fla., advised on 12/7/71, the file regarding 
Florida Atlantic Airlines has been retired to the Federal 
Records Center, Atlanta, Ga. 


advised he never met or spoke to Congress- 

man e ma = heard Attorney) refer to a 

telephone call to PODELL immediately after completion of b6 
hearing on Florida Atlantic Airlines before the National bc 

rtation Safety Board (NTSB) held in Miami Beach, Fla. 

ea a in a loud voice before the members of the 

Board that Congressman PODELL told him the Route 9 designa- 

tion had been signed in Washington, D. C. 


eee advised that FRANCIS "RED" GARGALY is b6 
an FAA Inspector assigned to the Miami area. GARGALY b7C 
inspects aircraft and flight personnel of the airlines in 

Miami for FAA. ` e 


2 Bureau 5 32 omy 25 


2 ~- Washington Field (58-1260) 


1 ~ New York (58-1760) (Info) T BEC 9 4974 
1 = Miami 
JRM:ed DEES hena ma 


Approved: Sent M Per 


Special rene in Charge 


* U. S. GOVERNMENT PRINTING OFFICE: 1971-413135 


MM 58-391 


— Tecontactea and he advised ÈE aaa 
one tri Oo Bahamas wi PODELL where they met with 
ee lee Grand Bahamas Deveiopmen 
Company, regarding charter flights, junkets, to 

for the El Casino. [___Jhas made many trips e 

to the Bahamas regarding Floriaa Atlantic Airlines, an 


met most of these times with ARTHUR FAULKES, Minister 
of Transportation, Bahamian Government. 


PODELL introduc as one client 
to another client. Lm ne Firm ot Podell 
and Podell represented in some manner in the past. 

| | on advice of Attorney 
advised h no legal righ i ney/Client 


relationship between LCI an 
stated he was not 

and does not feel he cou waive the rights 
advised the oni ersonal representation b 


e indicated 
he wou ing to waive is relationship, if it is 
needed. 


Attorney| ___|dvised he never accompanied 
Congressman PODELL to e Bahamas for any reason. He does 
not recall ever going to the Bahamas representing Florida 
Atlantic Airlines. 


ised the person referred to in his letter 
to FAA, dated 10/17/69, named GARGOLY, 
is OLY, an FAA Examiner at Ft. Lauderdale, Fla. 


who examined tne aircraft and personnel of Florida Atlantic 
Airlines. 


Miami does not consider it necessary to interview 
FRANCIS "RED" GARGALY, FAA Inspector, inasmuch as he would 
not have had any direct contact with Congressman PODELL. 
Report reflecting complete investigation being prepared. 


_) 
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MM 58-391 


LEAD 
ATLANTA 
At Atianta, Ga.: 


Will obtain FAA file of Florida Atlantic 
Airlines from Federal Records Center, Atlanta, Ga 


8 of NTSB hearing to determine if 

made any reference to Congressman PODELL, and 
or any other information considered pertinent to this 
investigation. 


Information copy being furnished to New York. 
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Date: 12/9/71 5 e 


Transmit the following in 


(Type in plaintext or code) 12 i L 
AIRTEL aa IHE 
Via J 
Priority) 1 oo 
JJ ĩð/ ee ee 
} Tela. RO. 
| iliss Haines —— 
Miss Gandy__. 
TO: DIRECTOR, FBI (58-7551) — 
FROM: SAC, WFO (58-1260) H- 


CONGRESSMAN BERTRAM 2 Catt 
CONFLICT OF INTEREST 
(00: WFO) 


ReNYairtel 11/24/71. 


PODELL during interview on 12/1/71 advised he 
did not desire to furnish a written waiver for the FBI 
to interview r and t that if anyone should 
waive privilege d mf himself, PODELL said 
he would talk to about the situation. During a 


recontact LL on 12/8/71 he advised he had not yet 
talked to but would do so shortly. 


It is suggested New York maintain contact with 
[Jeo determine if he will consent to being inter- 
viewed, 


On 12/8/71 PODELL cdeclined to Sign a statement 
prepared ;for his signature incorporating changes he had made 
in the first draft although he had previously indicated 

he would sign it. 8 
RECO S m — — 7 — a 


+ 


: Bureau gt 5 
Z - New York (58-1760) Ly. et 
l - WO oe 10 DEC 10 at 
CVB: Ims ary 


(5) 


44) 


Approved: Sent eM Per l 


YY U. s. GOVERNMENT PRINTING OFFICE: 1971—413—135 


Speeidl Agent in Charge 
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FBI 
Date: 12/9/71 


Transmit thé following in r 
(Type in plaintext or code) { 


— 


Via AIRTEL l 
Priority) | 
eee r FF 
TO: DIRECTOR, FBI (58-7551) 
f 
Wa FROM: SAC, NEW YORK (58-1760) 2 à 
at 0 
. SUBJECT: CONGRESSMAN BERTRAM L. PODELL p’ 
COT va 
(00: WFO) „jii 
* | 


Á 


ReNYairtel to Director, 12/2/71. 


F firm of Podell & Podell b6 
(P&P), was interviewed at his office and advised as follows: bye 


P&P was referred to Leasing Consultants, Inc. 
(L.C.I.) by Heiko and Bush (H&B) about end of 1968 in 
connection with introductions to unknown individuals in 
Bahamas. Congressman Podell went to Bahamas with H&B and 
L. C. I. officials, identity unknown. Only purpose was to 
make introductions. This is only service performed by 
Congressman. P&P received $10,000 fee of which H&B was 


given $3,500. 
P&P never handled work re Route 9 designation and 
knew nothing about such a route. 
Second trip involved criminal proceeding against 
a BURNSTINE in Puerto Rico which was handled by HYMAN PODELL. 
P&P received $2,350 fee. 
P&P is a general partnership with Congressman be 
PODELL receiving 1/3 of net fees ordinarily. ae 
did not specifically know how this income was aliocated. DIE 
esired Congressman answer question concerning his share of 


this inceme. 112 REC- 36 sD. TIS) z aq 


(2). Bureau 
- Washington Field (58-1260) 
l - New York 


. 


Sent M Per «iti 


NY 58-1760 


P&P performed other legal services for L. C. I. 
which had nothing to do with Congressman who probably did 
not know L. C. T. was billed $1,000 per month. These were 
strictly local items and did not concern airline route. 
Exact nature of services privileged attorney-client R lens hip 


No written agreement or contingency agreement in 
existence. P&P received no stock or options. P&P never 
before Government agency or officials. 
had no knowledge of any contacts by Congress- 


man with Government a fees to Congressman. 
Denied allegations of in 10/17/69 letter 
to FAA concerning L. C. I. retention of Congressman and 


refuted same. b6 
; bc 
— to furnish correspondence or 
memoranda due to lawyer-client privilege. Declined to be 


placed under oath. Declined signed statement but will 
consider such in future upon discussing situation with a 
third party. 


WFO consider questioning Congressman concerning 
his portion of fees from L. C. I. and general partnership 
income. 


Investigation continuing. 


gM emorandum 


EROM et LEGAT MANAGUA (58-1)-@- 


SUBJECT: 


A s 
.. CONGRESSMAN BERTRAM 1 0 0 J | Yy 05 tn 


OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
SSA FPR. (al CFR) 101-118 


UNITED STAT OVERNMENT 


DIRECTOR, FBI (58- 7551) DATE: 


CONFLICT OF INTEREST 


ReBuairtel, dated 11/29/71; and WFO letter and 
LHM, dated 11/26/71. 


Enclosed for the Bureau are nine (9) copies of an 
LHM setting forth results of interview with U. S. Ambassador 
TURNER B. SHELTON at Managua, Nicaragua. ' 


_ Ambassador SHELTON indicated that JOHN KIMBALL, 
Chief of the Port Authority, Nassau, Bahama Islands, was 
an honest and reputable businessman and would be able to 
furnish information in this matter. He indicated that 


records at the Bahamian Ministry of Transportation would 
also be pertinent. 


Ambassador SHEL ON stated that he would not recommend 
an interview with 


He stated that from a 


comments made by various officials in the Bahamian 2 
government he had reason to believe that attempts had been 


made to bribe certain officials in connection with this matter. 
He added, however, that be had aS specific information in this 


regard, ert 


Ambassador SHELTON indicated that his Perd in 
the matter was summarized to the Department in his telegram 


dated 2/12/69. jee fe bbs het * LHM 
* 
sos" 
9 - Bureau (Enc. 9) 80 9 


2 - Miami 

2 - New York 

5 - WFO 

reign Liaison Desk 


number o 


REC} S-75- AY ` 
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Sen STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


WASHINGTON, D.C. 20535 


In Reply, Please Refer to 


File No. 


Washington, De C. 
December 7, 1971 


CONGRESSMAN BERTRAM L. PODELL 
CONFLICT OF INTEREST 


The Honorable Turner B. Shelton, United States 
Ambassador to Nicaragua, on Decenber 6, 1971 advised as 
follows: 


In early February, 1969 Congressman Bertram L. 
Podell came to call on him at his office in Nassau, Bahama 
Islands, (Ambassador Shelton at that time was United Statés 
“Const General to the Bahama Islands). Podell was accompanied 
during his visit by Michaéborovich, an_official of the +< 


“\Elorida-Atlantic Airlines, Zorovich had called on a number 


' Ts. 
„„ 


3 — — — 
~-of previous 6cCaSions in an attempt to have the United States 


Consulate General intercede with the Bahamian government 
on behalf of the Florida-Atlantic Airlines, 


Ambassador Shelton stated that he was totally 
unsympathetic with the cause of the Florida-Atlantic 
Airline inasmuch as that airline had repeatedly ignored 
restraining orders placed against them and had repeatedly 
ignored Civil Aeronautics Board rulings which were set down 
to insure proper operation of the airline and to insure 
safety of the passengers, Ambassador Shelton indicated that 
officials of the Bahamian government had been very upset over 
pressures brought to bear on behalf of the airline, 


Ambassador Shelton advised that when Congressman 
Podeli called at his office, Podell assumed the initiative 
This document contains neither iecoimendatiens nor conclusions 
of the FBI. It is the property of the FBI and is loaned to your 
agency; it and its contents are not to be distributed outside 


your agency. 
2 Oe 


sý- on 


ENCLOSURE vI 


s € * 


CONGRESSMAN BERTRAM L, PODELL 


during the interview and requested assistance in arranging 

an interview with Warren Levarity who at that time was 
Minister of Transportation of the government of the Bahama 
Islands. Ambassador Shelton stated that during the interviay 
Congressman Podell acted as the principal spokesman for the 
airline. He added, however, that to his knowledge Congressman 
Podell made only one trip to the Bahama Islands with reference 
to this matter. Podell, during the interview, discussed 
problems that the airline was having and claimed that the 
airline was being mistreated by the Bahamian government. 


Ambassador Shelton stated that he had received a 
number of calls from a Federal Aeronautics Administration 
(FAA) attorney with reference to the Florida-Atlantic Airline. 
He stated it was his understanding that the FAA had brought 
Florida-Atlantic Airlines into court and indicated the court 
records might have information pertinent to this case, 
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Report of SA JAMES R. MARTIN, 12/6/71, at Miami 
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Report of: JAMES R. MARTIN Office: Miami, Florida 
Date: 12/13/71 

Field Office File #: 58-391 Bureau File : 

Title: CONGRESSMAN BERTRAM L. PODELL 

Character: CUNFLICT OF INTEREST 

Synopsis: 


ELL, and ZOROVICH 
met wit of Aof | ahamas 
Development Company. PODELL introduce 

as one of his clients to another of his 5 aa orney 
1 went to Bahamas with Con- 
CCC FAA, 
Miami, Fla., never met or talked wit PODELL. FAA file 


on hearing for Florida Atlantic Airlines Located at Federal 
Record Center, Atlanta, Ga. 
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— e H ay, 5 2 
— iia Concepts Corporation, Buite 810, 
66 West riagler Strect, Miami, Florida, was advised of the fu ts 


identities of the interviewing Special Agents cf the Federal 
Bureau of investigation. He was placed under oath by b6 
SA JAMES R. MARTIN and advised of the purpose of the inter- bc 
view. He voluntarily furnished the following information: 


He has been to the Bahamas many tines [ oreren 
at the least. He only recalls one trip made with Congressman 
PODELL and MIKE ZOROVICH. He does not recall] being 
on the trip with them. 


snan PODELE and ZOROVICH met wien] _ | 
of the Grand Bahamas Developmen 
ompany. introduced him to as one of his clients b6 


to another of his clients. He understands that the firm b7C 
of Podeli and Podell had represented in some manner 
in the past. 


that Florida Atlantic Airlines did not have the Route 9 desig- 
nation. He also did not consider the Route 9 designation 
necessary for charter flights to Freeport. 82 


b7C 


For about six to eight months after this arrangement 
was made, Florida Atlantic Airlines flew from 10 to 12 flights 
daily to Freeport, Bahamas. 


As he recalis, he told Congressman PODELE: he was 


flying into the Bahamas and PODELE commented he had a client 
l land maybe they could get together, This b6 
was @ purpose of the trip to Freeport, Bahamas with PODELL. byc 


lle oled on — 22/7/71 ot Miami, Florida File E, Miami 58-391 
SAs JAMES R. MARTIN and 
by H, GENE EASON dRM:ed Date dictated 12/7/71 
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He has met with ARTHUR FAULKES, Minister of Trons- 
rtation and Tourism, Bahamas, he estimates 
where he discussed the Route 9 designation 
for Florida Atlantic Airlines. He does not recall Congress- 
man PODELL ever being present at any of the meetings with 
FAULKES, although he may have been present at one meeting. 


. He does not recall anyone named GARGOLY, but the 
name sounded familiar. 


He does not fee 

a waiver for intervi 
tation of LCI because of LCI when it 
went into bankruptcy. He s with Attorney 
who advised him that he did not have the 


any legal right to sign 


ng his represen- 
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Date of transcription 12/7/71 


5 Attorney, Suite 810, 66 West 
Flagler 8 ; 7 Florida; was advised of the identities 


of the interviewing Special Agents œ the Federal Bureau of 
Investigation. He was advised of the purpose of the inter- 
view by SA JAMES R. MARTIN. He voluntarily furnished the 
following information: 


He does not recall ever going to the Bahamas as 
a representative of Leasing Consultants, Inc. (LCI). He 
is positive he never accompanied Congressman PODELL to 
the Bahamas for any purpose. 


The on 
has met was in 
about another ma 
ARTHUR FAULKES or 


The man he referred to in his letter to 
Federal Aviation Administration (FAA), Atlanta, Georgia, 18 
"RED" GARGOLY {phonetic}, who is an FAA Examiner in Miami, 
Florida, who examined the pilots and aircraft of Florida 
Atlantic Airlines at Fort Lauderdale, Florida, 


He does not consider it legal for to Sig 
ich a waiver for the Corporation. 


He has discussed | ee pore entes a 
[Pr] Ho does not eo relationship pe es 
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12/9/71 


Date of transcription 


[J attorney, Yoderal Aviation 
Administration Regional Counsel Oifice, Miami, Florida, 


was advised of the identity of the interviewing Special 
Agent of the Federal Bureau of Investigation. He was 
advised of the purpose of the interview and he voluntarily 
furnished the following information: 


He participated in and arranged a hearing before 
the National Transportation Safety Board regarding Florida 
Atlantic Airlines. The hearing was held in a hotel at 
Miami Beach, Florida, as a result of Federal Aviation 
Administration FAA) issuing an order for Florida Atlantic 
Airlines to cease operations under an emergency suspension 
of operation certificate procedure, After the issuance 
of this order, Florida Atlantic continued to operate 
and FAA issued an emergency revocation of certificate 
action. Ths action resulted in the hearing being held. 


sion of the hearing and a recess, 
Attorney representing Florida Atlantic, 
returned to the hearing room and stated in a loud voice 


that he had just completed a telephone call to Congressman 
PODELL, who had informed him the Route 9 designation for 
Florida Atlantic had just been signed in Washington, D. C. 


He does not think this comment was printed in 
the transcript of the hearing, inasmuch as it had been 
concluded prior to the recess. 


He never met Congressman PODELL of New York, 
and has never spoken to hin giephone. He has 
J i the name mentioned by and Attorney 

Eee He has never received any correspondence from 
ongressman PODELL at any time. 


Dur ing his investigation of Florida Atlantic 
Airlines, he considered the airlines to be a safe and 
well-run airlines, but with poor top management. 
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To his knowledge, neither KENNETH BURNSTINE, nor 
Florida Atlantic Airlines, had a Route 9 designation to 
fly to the Bahamas. 


‘Many times he — Portan 
Atlantic would have to cease operations to tħe Bahamas 
and he was assured by them that operations had been stopped. 
The next day he would have one of the FAA Inspectors check 
the ramp at Florida Atlantic and the airlines would be in 
full operations. 


n one jon, he made a trip to Nassau, Bahamas, 
officials of the Bahamian Government, who io m t 
they did not like or the Florida Atlantic Airlines 


and they would never approve the Route 9 designation for 
the airlines. 


told hi t Bahamian officials had tried 
to shake him down for for approval of the Route 9 
designatio had refused to pay this amount for the 
approval, indicated he had made other arrangements 


to fly into Freeport, Bahamas, and he continued to fly into 
Freeport without any trouble with the Bahamian officials. 


The FAA file on Florida Atlantic Airlines has been 
sent to the Federal Records Center, Atlanta, Georgia, and 
can be obtained from there. ` 


There may be some statements in the transcript 
of the National Transportation Safety Board hearings made 
by. with reference to Congressman POD 
does not recall any specific comments made by 


FRANCIS "RED" GARGALY is m FAA Inspector assigned 


vea. GARGALY inspects aircraft 
to the Miami, Florida are Seeger 


and flight personnel of the airlines 
FAA. : 
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